fm MSR MEGA BIO POWER PRIVATE LIMITED

Registered Office: H.No, 1-2-48/1/9, Plot No.9, Flat No. 202, Nagarjuna Homes, Nandishwar Nilayam,
Kukatpally. Hyderabad-500072. TS./Ph:+91- 9885104519, E-Mail: reddi.nagfaipmail.com

Ref: MSR Mega Bio Power/7.50 MW /2020-21 Date: 29 Sep 2021

To
The Commission Secretary (FAC),

TSERC,
#11-4-660, 5" Floor, Singareni Bhavan,
Red Hills, Hyderabad-500 004.

Sub: Preliminary information- M/s.MSR Mega Bio Power Pvt. Ltd. for determination of fixed
cost Tariff for its 7.5 MW Industrial Waste based plant at Nidigonda (V), Raghunathpally
(M), Warangal- petition filed in 0.P.No.71 of 2018-Reg.

Ref: (1) PPA with M/s.MSR Mega Bio Power Pvt, Ltd., Dt.30.04.2016
(2) Lr.No.T-11 of 2016/Secy/]D(TE)/D.No.34 dt.22.01.2018
(3) Lr.No.T-11 of 2016/]D(TE)-1 D.No.250 dt.21.04.2018
(4) Commission Order in 0.P.N0.71 of 2018 dated 11.08.2021
(5) Lr.No.TSERC/Secy/D(TE)/F.No.MSR Mega/D.No.418/21, Dt.24.08.2021
(6) Lr.No.MSR MEGA Bio Power/7.5 MW/TSERC/2021 Dt.08.09.2021
(7) Lr.No.TSERC/Secy/)D(TE)/F.No.MSR Mega/D.No.457 /21, D1.15.09.2021

Respected Sir,

With Reference to the Letter dt.24.08.2021 at Ref (5) above, the Hon'ble Commission had
sought for preliminary information for determination of fixed cost Tariff for its 7.5 MW
Industrial Waste based plant. We had sought time until 29.09.2021 vide Letter at Ref (6] to
collate and provide the said information, and this Hon’ble Commission was pleased to grant
the same vide Letter at Ref (7). We are herewith submitting the required information,
including supporting documents which are enclosed herewith.

We request your good offices to kindly do the further needful.

Thanking you,

Yours truly,
For MSR Mega Bio Power Private Limited,

Authorised Signatory
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Preliminary Information on Petition filed by MSR Mega Bio-Power for
Determination of Tariff for Industrial Waste based power plant

(0.P.No.71 of 2018)

The Petitioner has submitted that its project comes under category of 'Biomass
Power Projects[other than rice straw and Juliflora (plantation) based project] with
air cooled condenser’. The Petitioner to submit the details of technology for boiler,
i.e., if it is travelling grate boiler or AFBC boiler.

The technology of the boiler comes under travelling grate boiler.

The Petitioner to submit the detailed calculation of tarift in MS-Excel along with all

formulae and linkages for the project specific tarift.

We have enclosed calculation of Tariff as per the normative tariff fixed by the

Hon'ble CERC’s tariff order for FY 2016-17. (Enclosed as .danexure-1)
(Pgs.6-12)

The extension of timeline by Telangana State Renewable Energy Development
Corporation Ltd. (TSREDCO) is till 30.04.2016, while the CoD as per the
submission of the Petitioner is on 01.06.2016. The Petitioner to submit the
justification for the same and provide supporting documentary evidence if

available.

Based on our request, TNREDCL has given time extension till 14.06.2016
(Enclosed copy of TNREDCL letter as Annexure-2) (Pg.13)

The Petitioner to submit the copy of Certificate of Incorporation, Articles of

Association and Memorandum of Association of the Petitioner.

We have enclosed Certificate of Incorporation, Articles of Association and
Memorandum of Association (Annexure-3) (Pgs.14-34)

The Petitioner to submit Detailed Project Report (DPR) of the industrial waste power
project.

We have enclosed Detailed Project Report prepared at the time of beginning the
Project. (Annexure-4) (Pgs.35-119)

The Petitioner to submit the Commissioning Certificate issued by the Competent

Authority tosubstantiate COD of its project.-
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We have enclosed Commission Certificate provided by Utility. (Annexure-5)
(Pg.120)

The Petitioner to submit the details of delay in commissioning of the project

along with thedetailed justification for such delay.

It is to submit that, during the inspection of concerned officials and while
conducting the necessary tests of CT, PT & Meters (Main, check & Standby)
the 33 KV supply extended at 12.25 hrs on 09.05.2016 to our power plant it is
observed that the 11 KV limbs (R,Y & B phases) pertaining to 11 KV breaker
of our power plant installed at power project switch yard was blasted and
failed at 14:10 hrs on 09.05.2016 while extending auxiliary supply to power
project. As such the power generation from our plant could not be generated
on 09.05.2016 and the same was commissioned on 01.06.2016. The said extracts
have been noted in COD certificate (Enclosed copy of COD certificate as
Annexure-5) (Pg. 12{)).

The Petitioner should submit the audited accounts for FY 2016-17 to FY 2020-21.
We have enclosed audited accounts for FY 2016-17 to FY 2019-20 & for FY 2020-
21 the accounts are yet to be audited. (Annexure-6) (Pgs.121-223)

The Petitioner should clarify if a separate audited accounts is prepared for the
industrial wastepower project.
We have not prepared separate audited accounts for the Industrial waste

power project.

. The Petitioner should submit the cost audit report for FY 2016-17 to FY 2020-21.
We have not prepared Cost audit reports for FY 2016-17 to FY 2020-21.

. The Petitioner should submit the copy of all work orders along with the
summary of the majorworks incurred of value above Rs. 50 Lakh in the format

enclosed.

S | wo. 'Name of | Scope Awarded Actual Cost | Reasons for
No. | Reference | Contracto | of Cost(Rs. (Rs. Crore) | increase in

r Work Crore) cost




1 |

It is to submit that initially, the original promoters of the Company had begun the
Project however they were unable to finish the same. The present shareholders of the
Company had come into the Company as new management from 2015 onwards. As
such, the specific work order details are not available with the Company, however
all the works undertaken by third parties and the actual amounts thereof are
mentioned in the financial statements of the Company from FY 2009-10 to FY 2014-
15 which are annexed herein. (Annexure-7) (Pgs.224-323)

12. The Petitioner should submit the details of item-wise capitalisation of the project

in Rs. Crore inthe format provided below:

S | Item Capitalisation | Additional Capitalisation| Total
No. as on CoD Capitalisation

I| Yearl | Year2 |

1 Plant & ,
Machinery
2 | Civil Works
_?? Land :

|4 | Buildings

It is to submit that we have enclosed Audited financial statements in this regard
from FY 2016-17 to FY 2019-2020 are annexed at Annexure 6.

13. The Petitioner should submit the performance guarantee test report of the project.

The performance guarantee test report of the Project is not available.

14. The Petitioner should submit the details of Liquidated Damages levied on each

of the work order submitted along with documentary evidence.

No Liquidated damages have been levied on the work orders as per the

audited financial statements from FY 2009-10 onwards.
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15. The Petitioner should submit the details of Financing of the project along with the

documentary evidence of infusion of equity for the power project, long term
loan agreements signed for development of the power project, summary of interest
paid on such loans along with opening and closing balances for each year from FY
2016-17 to FY 2020-21 (as per format provided) and details of grant received if

any for the power project.

S | Loan Detail Opening | Addition | Repayment | Closing Interest
No. Paid
1 Loan Name
2
3
Total Loan

The details of the financing availed by the Company from its inception till end of
FY 2020-21 and the amounts being paid in licu of interest every year are available
in the audited financial statements of the Company which are annexed herein as

Annexures-6 and 7.

16. The Petitioner should submit the details of the actual Operation and Maintenance

17.

18.

Expenses incurred for the project along with requisite documentary evidence for
FY 2016-17 to FY 2020- 21,

It is to submit that we have enclosed Audited reports in this regard from 2016-
17 to 2019-2020 are annexed at Annexure 6.

The Petitioner should submit the details of working capital loans (if any) along with
the loan agreements signed for development of the power project, summary of
interest paid on such loans along with opening and closing balances for each year

from FY 2016-17 to FY 2020-21.

The Company has not availed of any specific working capital loan for development

of the power project.

The Petitioner should submit the details of income tax paid towards operation of
the project (if any) along with requisite documentary evidence for FY 2016-17 to FY

2020-21.
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It is to submit that we have not paid income tax since we have not gained any

profits from the date of COD to till date.

19. The Petitioner should submit the details of incentives availed for the project, if any.

The Energy department has sanctioned G.O.RT. No. 81 dated 21-12-2017 and we

have received an amount of Rs. Rs, 1.86 Crs towards incentive. The G.O copy is
herewith enclosed. (Annexure 8) (Pg.324-325)

20. The Petitioner should submit the technical and financial performance of the project post

COD as per the format below:

Particulars Unit | 2016-17 | 2017-18] 2018-19 [ 201920 [ 2020-21
Installed Capacity| MW 7.5 7.5 7.5 7.5 7.5
Plant Availability | % _

R 4048 66.66 68.75 16.61 58.68
Plant Load Factor| % | 4000 | 6587 | 6733 | 1623 57.87
Station Heat Rate :Eaiik_xif_' 39{;{}' -_:ﬁ:sn_ B 421}{1 [ 4‘]5; 1 3_5;:;1}
Gross Generation| MU | 2215 | 4379 | 4517 | 1092 | 3856
Auxiliary Yo 10 10 11 11 10
Commmption MU 2,23 441 4.91 1.21 3.96
Net Generation | MU 19,92 39.38 40.25 9.70 34.60
O&M Expenses | Rs. Crore| 323 23.67 25.77 9,82 :
!JI Charges incl. | Rs. Crore . i . ) i
_in !
Interest on Rs. Crore ) ) i ) )
Working Capital
Income Tax Rs. Crore 3 . - = =
Electricity Duty | Rs.Crore| (002 0.0016 | 0.0014 | 0.0016 0.001

The Petitioner humbly seeks the leave of this Hon’ble Commission to supplement the

above information with any additional information or documents, as may be required.



Input assumption

| Fixed Cost (INR/kWh) 2.96
Unit MSR Bio Power
Power Generation Installed Generation Capacity Mw 7.5
PLF B80%
Aux Consumption 12%
Useful Life of Project years 20
Capital Cost Lakh/mMw 671.50
Total Capital Cost Lakhs 5,036.25
Useful Life of Project |Tariff Period Years 20
Debt % 70%
Equity % 30%
Total Debt Amount Rs Lakh 3,525.38
Total Equity Amount Rs Lakh 1,510.88
Debt Component Loan Amount Rs Lakh 3,525.38
Moratorium Period Years 0
Repayment Period (including Moratoriur Years 12
Interest Rate % 12.70%
Equity Component Equity Amount Rs Lakh 1,510.88
Mormative ROE(Post Tax) 16.0%
Return on Equity for first 10 years Sbp.a 20.0%
Return on Equity 11th year onwards %p.a 24.0%
Weighted average ROE %p.a 22.00%
Discount Rate Yop.a 10.64%
Fiscal Assumptions Income Tax i 33.99%
Depreciation Depreciation Rate for first 12 years ¥ 5.8%
Depreciation Rate 13th years onwards  |% 2.51%
Waorking Capital For Fixed Charges
O&M Charges Months 1
Maintenance Spare (% of O&M Expenses) % 15%
Receivable from Debtors Months 2
Interest on Working Capital % 13.26%
0&M Lakh/Mw 47.26
Per Year 354.45
Total O&M Expenses Escalation % 5.72%

(T - 3uomanny)
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MSR Bio Power

5,056.25
1.510.08
3B
12.00
12
1 1 3 4 5 8 7 [ Ell 10 11 12
Ciparing Balsnce Rz Lakh 3,515.34 31T 1.938.15 2,844 54 2,350:93 TO5T.AL 1,763,700 1.470.09 117847 32156 5E5.28 Xa5.03
Prircipal Repaymant Hs Lakh 29361 29361 161 93,61 23381 193,61 28381 25351 293,61 25261 25861 293,51 |
Imterest Payment Bs Lakh 429.08 39179 35450 ETERTY 278.50 4263 115,35 168,05 130,77 5148 56.19 18.90
| Chsing Bafance Rs Lakh 173177 1038.15 2,544 54 2.350.93 2,057,851 1,763,700 1470.09 1,176.47 ABL.E6 58575 195 63 02
Teaal Payrwnt par yesr R Lakh [EETE] 68540 B 11 1083 573.54 53635 436,56 AiL8Y 424,38 3a7.00 M9.R0 3115
Total Indarast payment Hs Lskk A29.08 391,79 5450 31731 271,92 242,63 05,35 168,06 130.77 5348 56,19 18,90
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