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POWER PURCHASE & WHEELING AGREEMENT
BETWEEN
TRANSMISSION CORPORATION OF ANDHRA PRADESH LIMITE
AND

5

ZOOOQ)etween Transmission Corporation of Andhra Pradesh Limited, incorporated by the
Government of Andhra Pradesh in accordance with the Andhra Pradesh Electricity Reforms
Act 1998 (Act No.30 of 1998), under the provisions of Compames Act, 1956 in place of
Andhra Pradesh State Electricity Board, having its office at Vidyut Soudha, Hyderabad —
500 082, India, hereinafter referred to as the “APTRANSCO” (which expression shall, unless
repugnant to the context or meaning thereof, include its successors and assigns) as first party,

 This Power Purchase and Wheeling Agreement entered into this | 7.. day of January,

and M/s NCS Gayatri Sugars Limited (a company incorporated under Indian Company's Act,
1956), having its registered office at TSR Towers, 2™ Floor, Rajbhavan Road, Somajiguda,
Hyderabad - 500 082, Andhra Pradesh, hereinafter referred to as the 'Company' (which
expression shall, unless repugnant to the context or meaning thereof, include its successors
and assigns) as party of the second part;
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WHEREAS, the Company has proposed to setup Non-Conventional Energy Project
i.e., Bagasse based Cogeneration Project to generate 8 MW on an average basis, at Adloor
Yellareddy Village, Sadasiva Nagar Mandal, Nizamabad District, Andhra Pradesh, as
detailed in Schedule 1 attached herewith, hereafter called the prdj'éct, and the Non-
Conventional Energy Development Corporation of Andhra Pradesh Ltd., (NEDCAP), has
accorded approval to the said proposal in their Lr.No.NEDCAP/PD/3575/99-2000/2723
dated 22.11.1999, copy whereof is attached herewith as Schedule 2. The Company
entered into Memorandum of Understanding (MOU) with NEDCAP on 9.12.1999 to
execute the Project, the copy whereof is attached herewith as Schedule 3;

WHEREAS, it has been agreed that the Project will be designed, engineered and
constructed and operated by or on behalf of the Company with reasonable diligence subject

to all applicable Indian laws, rules, regulations and orders having the force of law;

This Agreement is enforceable subject to obtaining consent of Andhra Pradesh
Electricity Regulatory Commission as per Section 21 of Andhra Pradesh Electricity Reform
Act, 1998 (Act No.30 of 1998);

NOW THEREFORE, in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and sufficiency of which
are acknowledged, the parties hereto, intending to be legally bound hereby agree as

follows:
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ARTICLE 1
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth

herein below. Defined terms of singular number shall include the plural and vice-versa.

1.1

1.2
1.3

1.4

15

1.6

1.7

19 é
Chief Engineer (IPC)
APTRANSCO, Vidyut S»udha,
HYDERABAD-580 082

Allocated Energy: means the portion of the Delivered Energy allocated in a
Billing Month to the Scheduled Consumer(s).
Billing Date: means the fifth (5th) day after the Metering Date.
Billing Month: means the period commencing from 25 of the calendar month
and ending on the 24" of the next calendar month.
Banking: means keeping in reserve, the delivered energy supplied to the
APTRANSCO, in any billing month(s), in excess of the energy required to be
wheeled by the APTRANSCO to the scheduled consumers in that month, with
the purpose of wheeling such excess energy in any succeeding month(s) to the
scheduled consumers, subject to the condition specified in Article 2 of this
Agreement. Such excess energy is, hereinafter called 'Banked energy'.
Delivered Capacity: means, in relation to the Project, at Interconnection Point
in KW, is g— , where
A - is the Delivered Energy at the interconnection point during

a billing month.
and B - Number of hours in the billing month.
Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh) of electrical energy generated by the Project and delivered to the
APTRANSCO at the Interconnection Point as measured by the energy meters at
the Interconnection Point during that Billing Month.
Explanation: For the purpose of clarification, Delivered Energy excludes all
energy generated and consumed in the Project by the main plant and equipment,
lighting and other loads of the Project. Delivered Energy is comprised of
Wheeled Energy and Surplus Energy.
Due Date of Payment: means the date on which the amount payable by the
APTRANSCO to the Company hereunder for Surplus Energy, if any, supplied
during a Billing Month becomes due for payment, which date shall be thirty (30)
days from the Metering Date, and in the case of any supplemental or other bill or
claim, if any, the due date of payment shall be thirty (30) days from the date of

For NCS GAYATRI SUGARS 1




1.8

1.9

1.14

APTRANSCO, Vidyut Scucha,

the presentation of such bill or claim to the designated officer of the
APTRANSCO.

Installed Capacity: means the total rated capacity in mega-watts of all the
generators installed.

Interconnection Facilities: means all the equipment and facilities, including,
but not limited to, all metering facilities, switch gear, substation facilities,
transmission lines and related infrastructure, to be installed by the APTRANSCO
on the APTRANSCO's side of the Interconnection Point at the company's
expense from time to time throughout the term of this Agreement, necessary to
enable the APTRANSCO to economically, reliably and safely (i) provide
Wheeling hereunder, and/or (ii) receive Surplus Energy from the Project in
accordance with the terms of this Agreement.

Interconnection Point: means the point or points where the Project and the
APTRANSCO's grid system are interconnected in the Project's switch yard.
Metering Date: means mid-day (i.e., noon) of the 24th (twenty-fourth) day of
each calendar month, at the Interconnection Point and for Scheduled Consumers.
Net Wheeled Energy: means Wheeled Energy less applicable Wheeling
Charges.

Power Factor Surcharge: means the additional charges leviable on a Scheduled
Consumer in accordance with the conditions of the tariff of the APTRANSCO
applicable to such Scheduled Consumer, where the average power factor (the
ratio of kWh to kVAh drawn) by such Scheduled Consumer during the relevant
Billing Month falls below Minimum Power Factor prescribed under terms and
conditions and tariff as notified by the APTRANSCO from time to time. °
Project: means Non-Conventional Energy Project i.e., Bagasse based
Cogeneration Project to generate 8 MW on an average basis, at Adloor
Yellareddy Village, Sadasiva Nagar Mandal, Nizamabad District, Andhra
Pradesh, entrusted to the Company for construction and operation as detailed in
MOU entered into with NEDCAP and shown in Schedule 3 attached herewith
and includes the metering system.

Surplus Energy: means the portion of the Delivered Energy, if any, after
allocation to the Scheduled Consumers, which will be purchased by
APTRANSCO at the rate specified in Article 4.1.

Scheduled Consumer: means the consumers of the APTRANSCO listed in
Schedule 4 attached to this agreement, receiving power from the APTRANSCO

"l
Chief Engineer (ly})
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at a voltage of 11 Kilo Volts (kV) and above; to whom Wheeled Energy is
desired by the Company to be Wheeled by the APTRANSCO, as per the prior
approval of the APTRANSCO.

Explanation 1: If such scheduled consumer is substantially owned and controlled
by the same group as the Company, the energy is deemed to have been wheeled
to the sister concern, subject to approval by Andhra Pradesh Electricity
Regulatory Commission.

Explanation 2: If such scheduled consumer is not substantially owned and
controlled by the same group as the Company, the wheeling is considered as
third party sales, subject to the condition as per Article 3.4 and Article 8.2(iv).
Explanation 3: If the developer wants any change in the list of scheduled
consumers, during the term of agreement, he shall submit such a list to
APTRANSCO and get approval. APTRANSCO accords such approval taking
into system exigencies. APTRANSCO reserves the right to reject the revised list
of scheduled consumers and decision of APTRANSCO in this regard is final.
However, only two (2) amendments per financial year to Schedule 4 of this
Agreement shall be permitted in view of the work involved in billing.

1.17 System Emergency: means a condition on or affecting the APTRANSCO's
electrical system which threatens the safe and reliable operation of such system
or which is likely to result in the disruption of safe, adequate and continuous
electric supply by the APTRANSCO, or which endangers life or property, which
condition is affected or aggravated by the continued delivery of Delivered
Energy from the Project.

1.18  Tariff Year: means, each period of one year from the date of commercial
operation of the unit.

1.19 Unit: When used in relation to the generating equipment, means one set of
turbine generator and auxiliary equipment, and facilities forming part of the
project and when used in relation to electrical energy, means kilo watt hour (kWh).

1.20  Unutilised Energy: means the portion of the Allocated Energy which is not
consumed by Scheduled Consumers in Billing Month as per the allocation given
by the Company.

1.21 Voltage Surcharge: means the additional tariff rates chargeable to the
Scheduled Consumers by the APTRANSCO, in accordance with the conditions
of the tariff of the APTRANSCO for supply of power to its own consumers of

Fer NCS GAYATRI SUGAPS L
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the same category, for providing power at voltages less than those prescribed in
the terms and conditions of supply applicable to such consumers.

1.22 Voltage of Delivery: means the voltage at which the electrical energy generated
by the project is required to be delivered to the APTRANSCO at the
interconnection point which shall be the stipulated voltage as decided by
APTRANSCO from time to time.

1.23 Voltage of Supply: means the voltage or voltages at which the APTRANSCO
actually delivers the energy to the scheduled consumers as per tariff, and terms
and conditions of supply, and shall be not less than 11 KV.

1.24 Wheeled Energy: means Delivered Energy to be Wheeled to a Scheduled
Consumer by the APTRANSCO, including any applicable Wheeling Charges.

1.25 Wheeling: means the transportation of the electrical power and energy of the
project from the interconnection point to the scheduled consumers, on the
transmission system of the APTRANSCO.

1.26 Wheeling Charges: means the consideration payable in kind (kWh) deducted by
the APTRANSCO in accordance with Paragraph 2.4 below from the Wheeled
Energy for providing Wheeling Service.

1.27 Wheeling Schedule: means the schedule provided to the APTRANSCO by the
Company pursuant to Paragraph 2.5 below of the Schedule Consumers to whom
Wheeled Energy is to be Wheeled.

1.28 All other words, expressions and sections, used herein and not defined herein but
defined in the Indian Electricity Act, 1910, the Electricity (Supply) Act, 1948
and Andhra Pradesh Electricity Reform Act, 1998 shall have the meanings
respectively assigned to them in the said Acts.

‘%—//’0/1

Chief Engineer (IPC)
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2.1

2.2

243

APTRANSCO. Vidyut Soudha,

ARTICLE 2
WHEELING AND BANKING OF ENERGY

Subject to the provisions of this Agreement, the APTRANSCO shall provide
Wheeling Service to the Company for the Wheeling of Delivered Energy from
the Interconnection Point to the Scheduled Consumers.

Wheeling service provided hereunder shall be subject to interruption or
curtailment by the APTRANSCO only in the event of a System Emergency and
under such other conditions which are considered necessary by the
APTRANSCO, during the Operation of its Transmission System and/or during
times of power cut imposed by the APTRANSCO on the Scheduled Consumers.
This interruption or curtailment shall be only to the extent that the APTRANSCO
considers necessary for safe and reliable operation of Transmission System or to
enforce power cut. The APTRANSCO shall give the Company advance notice of
any interruption or curtailment in case of Scheduled (planned) interruption. If
the interruption is due to emergency, the APTRANSCO shall use all reasonable
efforts to remove or remedy the circumstance causing such Emergency as
expeditiously as possible. In respect of any System Emergency that results in an
interruption or curtailment of Wheeling service by the APTRANSCO for a
period of 72 hours or more, the APTRANSCO, if requested by the Company,
may provide such information as the Company may require to substantiate the
nature, duration and cause of such emergency and the efforts undertaken by the
APTRANSCO to remedy it.

The APTRANSCO shall be responsible for operating and maintaining its
transmission system in accordance with good and generally accepted electric
utility engineering and operating practices and in such a manner as to ensure that
it will be able to provide Wheeling service throughout the term of this
Agreement. The costs of operating and maintaining the APTRANSCO's
transmission system in order to provide Wheeling service shall be borne by the
APTRANSCO. The APTRANSCO will make any repairs or improvements
required in connection with the operation and maintenance of its transmission
system in order to provide Wheeling service as expeditiously as reasonably
possible.

!
Chief Engineer (IPQJ/
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2.4

2.5

As compensation for the provision of Wheeling service, the APTRANSCO shall
be entitled to deduct from the delivered energy the Wheeling Charges, in kind.
The Wheeling charges as fixed by APERC in any form shall be applicable.

The Wheeling Charges payable under this Paragraph 2.4 shall be the sole and
exclusive consideration payable to the APTRANSCO for the provision of
Wheeling service.

At least ten (10) days before the first day of each Billing Month, the Company
shall provide the APTRANSCO with a schedule of Allocated energy to each of
Scheduled Consumers to whom Delivered energy is to be Wheeled during the
Billing Month (the "Wheeling Schedule"); provided, however, in the event the
Company fails to submit a Wheeling Schedule at least ten (10) days before the
first of any Billing Month, the Wheeling Schedule for the immediately preceding
Billing Month shall continue to be the effective Wheeling Schedule. The
Wheeling Schedule shall indicate the percentage of Delivered Energy to be
Wheeled to each of the Scheduled Consumers during the Billing Month. The
sum of the percentages of Delivered Energy to be Wheeled to the Scheduled
Consumers listed in the Wheeling Schedule should ordinarily add up to one
hundred percent (100%) of the Delivered Energy; provided, however, in the
event a portion of the Delivered Energy i.e., Surplus Energy is being sold to the
APTRANSCO pursuant to Paragraph 3.2 below; and in the event a portion of
the Delivered Energy is being banked by Company pursuant to paragraph 2.12
below the sum of the percentages of Delivered Energy to be Wheeled to the
Scheduled Consumers listed in the Wheeling Schedule together with such
Purchased Energy and Banked Energy if any, shall add up to one hundred
percent (100%) of the Delivered Energy. However, the wheeling of pre;fious
Banked energy by the Company shall not include in the 100% of the Delivered
Energy in the billing month, subject to Article 2.23. At any time prior to the
tenth day before the end of each Billing Month, the Company shall have the right
to revise the percentage of Delivered Energy to be Wheeled to any Scheduled
Consumer during such Billing Month by giving written notice of such a revision
to the APTRANSCO. While the Wheeling Schedule will be based on the
percentage of Delivered Energy to be Wheeled to each of the Scheduled
Consumers, only the Net Wheeled Energy shall actually be delivered to each of
the Scheduled Consumers. The energy deemed to have been delivered to each of
the scheduled consumers shall be the Allocated energy less the wheeling charges

‘L//ﬁ/ For NCS GAYATRI SUGARS LTD
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2.6

2.3

2.8

2.9

Chief Engineer (!
APTRANSCO, Vidyut Soucha,

as applicable. The Company shall submit the Wheeling Schedule and obtain
acknowledgement from APTRANSCO on the duplicate.

The Delivered Capacity shall be deemed to be allocated to the Scheduled
Consumers in proportion to the allocation of Delivered Energy Wheeled to each
such Scheduled Consumer.

The maximum demand and energy consumed by any of the scheduled
consumers, from the APTRANSCO shall be determined by reducing, from the
maximum demand and energy recorded on the APTRANSCO's meters at the
premises of the said Scheduled Consumers, the allocable delivered capacity and
allocated Delivered Energy (after deducting the respective Wheeling charges).

In relation to the power supplied by the APTRANSCO to a Scheduled
Consumer, the Scheduled Consumer shall be subject to all the terms and
conditions of supply between the APTRANSCO and the Scheduled Consumer
including restrictions and controls. In further elaboration of the foregoing, it is
understood that from time to time the APTRANSCO is required for various
operational reasons to restrict and control electricity supply by the APTRANSCO
to all or a portion of the APTRANSCO's customers (a "Restriction Period").
Only that portion of the electricity requirements of a Scheduled Consumer being
supplied by the APTRANSCO shall be subject to restriction by the
APTRANSCO during a Restriction Period. The portion of a Scheduled
Consumer's electricity requirements being supplied by the Company through
delivered energy shall not be subject to restriction by the APTRANSCO except
in the case of a System Emergency. Any restriction imposed by the
APTRANSCO on the portion of a Scheduled Consumer's electricity
requirements being supplied by the APTRANSCO shall be applied to such
Scheduled Consumer on a non-discriminatory basis relative to other customers of
the APTRANSCO taking service from the APTRANSCO under the same
category as such Scheduled Consumer.

The APTRANSCO shall not be entitled to reduce a Scheduled Consumer's
contracted maximum demand merely as a result of such Scheduled Consumer's
purchase of Wheeled Energy from the Company. Any of the scheduled
consumers may apply to the APTRANSCO for increase or decrease in their
contracted maximum demand (CMD) with the APTRANSCO and the
APTRANSCO may agree to reduce the said CMD permanently or increase the
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said CMD in accordance with the Terms and Conditions notified by the
APTRANSCO.

2.10 The APTRANSCO shall not be obligated to disconnect the supply of power to
any of the Scheduled Consumers for any failure on the part of any Scheduled
Consumer to comply with the terms and conditions of any agreements between
the Company and such Scheduled Consumer.

2.11 APTRANSCO shall not be required to supply the Allocated Energy or Allocable
Delivered Capacity to any of the scheduled consumers whose supply of power
has been disconnected by the APTRANSCO for any breach by the said
Scheduled Consumer of any of the Terms and Conditions of supply and the
Agreement entered into by him with APTRANSCO, including non-payment of
any dues to the APTRANSCO by such Scheduled Consumer.

2.12 Where, in any billing month, any of the Scheduled Consumers, does not
consume the whole or any part of the Allocated Energy allocated to him by the
Company, such Unutilised Energy not so consumed, can be banked by the
Company which shall be wheeled to Scheduled Consumers, in any subsequent
month on the same Terms and Conditions as are applicable to regular Wheeling
of Energy under this Agreement. The Unutilised Energy not so consumed in any
billing month (but so banked) shall be ignored in computing the Delivered
Energy and the Delivered Capacity in that billing month and added up to the
Delivered Energy and Delivered Capacity in the billing month in which it is
wheeled from out of the banked energy.

2.13 The voltage and frequency at which Delivered Energy is delivered to the
APTRANSCO shall be in synchronism with the voltage and frequency of the
APTRANSCO's grid. The Company shall operate and maintain the Project used
to generate electricity in accordance with prudent Engineering practices
applicable for operation of similar utilities by the APTRANSCO.

2.14 The Company shall ensure that the power factor of the power delivered to the
APTRANSCO is maintained at Minimum Power Factor as per Tariff Conditions.

2.15 Where in any Billing Month, the Delivered Energy is less than the energy
supplied by the APTRANSCO to the Company, the difference, being excess
energy supplied by the APTRANSCO, shall be billed by the APTRANSCO, and
the Company shall pay the APTRANSCO for such electricity supplies, at the
APTRANSCO's then-effective tariff applicable to High Tension Category-I
Consumers. For this purpose, the maximum demand specified in such tariff

‘L_/ﬁ For NCS GAYATRI SUGARS L
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shall be computed by dividing the amount of such excess energy supplied by the
APTRANSCO by the total hours in the Billing Month.

2.16 In the event a Scheduled Consumer receives energy at a voltage lower than that
prescribed by the APTRANSCO, the Voltage Surcharge tariff in the then
applicable tariff of the APTRANSCO shall apply to the full demand and energy
supplied by APTRANSCO to such Scheduled Consumer. In case of Allocated
energy and Allocable delivered capacity, the difference between voltage
surcharge tariff and normal tariff rates shall be collected by APTRANSCO on
such allocated energy and allocable delivered capacity supplied by the Company.
Such amount will be billed and received by the APTRANSCO.

2.17 In the event a Scheduled Consumer fails to maintain a power factor as above,
such Scheduled Consumer shall be liable for a Power Factor Surcharge, as
specified in the then applicable tariff of the APTRANSCO, on the full energy
and demand supplied to such Scheduled Consumer, including any delivered
energy and allocable delivered capacity supplied by the Company. Such amount
will be billed and received by the APTRANSCO.

2.18 The Company shall be responsible for obtaining all approvals, permits or
licenses, if any, required in connection with the discharge of its responsibilities
and obligations hereunder.

2.19 Metering of the energy and maximum demand at the premises of any scheduled
consumer shall be done exclusively by the APTRANSCO's staff in accordance
with the APTRANSCO's regulations, tariff and terms and conditions of supply,
the date of such meter reading, however, coinciding with the meter reading date.
The Company may depute its own staff at the time of such meter reading.

2.20 Where the meter erected in the premises of any scheduled consumer has become
stuck up, burnt or otherwise found defective, in any billing month, the maximum
demand and energy consumed including the portion of delivered capacity or
delivered energy allocated to him during the said billing month shall be as assessed
by the APTRANSCO or its authorised officers under the Terms and Conditions of
supply of the APTRANSCO.

2.21 Title to Surplus Energy purchased shall pass from the Company to the
APTRANSCO at the Interconnection Point. Title to Delivered Energy from the
Company to the Scheduled Consumers shall also pass at the Interconnection
Point (subject to the APTRANSCO's obligation to provide Wheeling service for
any Delivered Energy).

% For NCS GAYATRI SUGARS LTD.,
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2.22 The Company shall control and operate the Project. The APTRANSCO shall
only be entitled to request the Company to reduce electric power and energy
deliveries from the Project during a System Emergency, and then only to the
extent that in the APTRANSCO's reasonable judgment such a reduction will
alleviate the emergency. The APTRANSCO shall give the Company as much
advance notice of such a reduction as is practicable under the circumstances and
shall use all reasonable efforts to remedy the circumstance causing the reduction
as soon as possible. Any reduction required of the Company hereunder shall be
implemented in a manner consistent with safe operating procedures.

2.23 Banking

2.23.1 The APTRANSCO shall accept for banking of any part of the unallocated energy
and/or Unutilised Energy by Scheduled Consumers, subject to consent of
APERC, in a billing month.

2.23.2 The gross energy so banked shall be subject to banking charges as fixed by
Andhra Pradesh Electricity Regulatory Commission. The balance energy which
shall be the net banked energy, shall be available for future wheeling. The
Wheeling charges shall be appplicable for the same.

2.23.3 Banking shall be allowed of any energy delivered (Delivered Energy) during the
12 months of any Tariff year.

2.23.4 The net banked energy of one or more billing months shall be added to the
Delivered Energy of any billing month or months, at the discretion of the
Company, subject to a written notice in writing delivered to the APTRANSCO,
at least one week prior to the start of the billing month, and wheeled to the
Scheduled Consumers in the same manner and subject to the same conditions as
regular Delivered Energy and Delivered Capacity. .

2.23.5 Banking arrangement shall be valid for Tariff Year. However, such banked
energy would be wheeled only between August to March of the succeeding Tariff
year in regard to third party sale, and for all 12 months in case the energy is
used for captive consumption, and any net banked energy not subjected to
wheeling in succeeding Tariff Year shall lapse. No part of the net banked energy
shall be wheeled to the scheduled consumers in case of third party sale during the
month of April, May, June and July of any year.

2.24 If the Scheduled Consumers are found indulging in theft of energy or other
malpractices, the energy supplied by the Company will not be accounted for, in
the assessment made on the Scheduled Consumer as per Terms and Conditions of

% For NCS GAYATRI SUGARS LTD
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supply, as the entire wheeled energy supplied by the Company is already
accounted for in the recorded energy. Hence the Company is not entitled to
make any claim on the assessment made. Such Schedule Consumers shall be
deleted from the list of Schedule Consumers with effect from the billing month,
succeeding the date of detection of such offence and they will not be entitled to
become Schedule Consumer for a period of six months.

For NCS GAYATRI SUGARS LTD
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3.1

82

3.4

3.5
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Chief Engineer (1P

ARTICLE 3
PURCHASE OF DELIVERED ENERGY

The Company shall use all reasonable efforts to ensure that all Delivered Energy
is consumed by Scheduled Consumer (other than Delivered Energy that
constitutes Wheeling Charges for delivered energy scheduled to be Wheeled to a
Scheduled Consumer), including, but not limited to, reallocating in accordance
with Section 2.5 above Delivered Energy among the Scheduled Consumers in the
event a Scheduled Consumer is unable to consume any portion of the Delivered
Energy previously scheduled to be Wheeled to such Scheduled Consumer.

The Energy delivered at the interconnection point for sale to APTRANSCO will
be purchased at the rate as per Article 4.1.

No Wheeling Charges or other charges or assessments shall be levied by the
APTRANSCO on Purchased Energy.

The Company shall be entitled to charge a Scheduled Consumer for energy
attributable to sale by the Company such price as the Company and the
Scheduled Consumer mutually agree; provided, however, nothing in this Section
3.4 is intended or shall be construed to relieve the Company and/or the
Scheduled Consumer from agreeing to such price as decided by Andhra Pradesh
Electricity Regulatory Commission.

The issues relating to third party sale and supply to sister concerns including the
extent and manner of such supply and tariff therefor shall be decided by the
Andhra Pradesh Electricity Regulatory Commission.

For NCS GAYATRI SUGARS
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4.1

4.2

4.3

ARTICLE 4
TARIFF

Subject to the provisions of this agreement, APTRANSCO shall purchase the
Energy delivered by the Company for sale to APTRANSCO, at the Tariff as
decided by Andhra Pradesh Electricity Regulatory Commission, from and after
the date of commercial operation of the project.

The tariff is inclusive of all taxes, duties and levies.

All future increases in taxes, duties and levies on the energy generated is to be
borne by the Company.

Chief Engineer (IPC)
APTRANSCO, Vidyut Soudha,
HYDERABAD-500 082
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5.1

5.2

ARTICLE 5
INTERCONNECTION FACILITIES

Upon receipt of a requisition from the Company the APTRANSCO shall
evaluate, design, install, own, operate and maintain the Interconnection Facilities
and perform all work, at the Company’s expense, necessary to economically,
reliably and safely connect the APTRANSCO’s existing system to the
Interconnection Point. The APTRANSCO shall design, install, operate and
maintain the Interconnection Facilities in proper condition in accordance with
good and generally accepted electric utility engineering and operating practices.

During the period prior to the Date of Completion, on the request of the
Company, the APTRANSCO will supply energy to the Project for any purpose,
on the Terms and Conditions and at the tariff rates that are applicable from time
to time to the category of consumers of the APTRANSCO to which the
Company belongs, provided separate metering arrangements as may be required
under the Terms and Conditions of such tariff have been installed at the Project.

For NCS GAYATRI SUGARS L
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6.1

6.2

6.3

6.4

6.5

6.6

ARTICLE 6
METERING & PROTECTION

The Company shall install main meters of Static type 0.5 class accuracy at the
Interconnection Point and the APTRANSCO shall install check meters of Static
type at the same point and of the same accuracy. The main meters and check
meters will each consist of a pair of export and import meters.

All of the meters required to be installed pursuant to Paragraph 6.1 above shall
be jointly inspected and sealed on behalf of both parties and shall not be
interfered with, tested or checked except in the presence of representatives of
both parties.

The meter readings from the main meters will form the basis of billing. If any of
the meters required to be installed pursuant to Paragraph 6.1 above are found to
be registering inaccurately the affected meter will be immediately be replaced.

Where the half yearly meter check indicates an error in one of the main
meter/meters beyond the limits for such meter but no such error is indicated in
the corresponding check meter/meters, billing for the month will be done on the
basis of the reading on the check meter/meters and the main meter will be
replaced immediately.

If during the half yearly test checks, both the main meters and the corresponding
check meters are found to be beyond permissible limits of error, both the meters
shall be immediately replaced and the correction applied to the consumption
registered by the main meter to arrive at the correct delivered energy for billing
purposes for the period of the one month upto the time of such test check,
computation of delivered energy for the period thereafter till the next monthly
meter reading shall be as per the replaced main meter.

Corrections in delivered energy billing, whenever necessary, shall be applicable
to the period between the previous monthly meter reading and the date and time
of the test calibration in the current month when the error is observed and this
correction shall be for the full value of the absolute error. For the purpose of
determining the correction to be applied to any meter registering inaccurately,

«_—Tr)

Chief Engineer f(l{'C)
APTRANSEO, Vidyut Soucha, 17
HYDERABAD-500 082
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the meter shall be tested under conditions simulating 100, 50, 20 and 10 percent
load at unity power factor and 0.5 power factor. Of these eight values, the error
at the load and power factor nearest the average monthly load served at the
Interconnection Point during the applicable period shall be taken as the error to
be applied for correction.

6.7  If both the main and check meters fail to record or if any of the PT fuses are
blown out, then the energy will be computed on a mutually agreeable basis for
that period of defect.

6.8 The main and check meters shall be tested and calibrated utilizing a Standard
Meter. The Standard Meter shall be calibrated once in every year at the approved
Laboratory by Government of India/Government of Andhra Pradesh, as per
Terms and Conditions of supply.

6.9  All main and check meter tests shall be jointly conducted by the authorized
representatives of both parties and the results and correction so arrived at
mutually will be applicable and binding on both the parties.

6.10 On the Metering Date each month meter readings shall be taken (and an
acknowledgement thereof signed) by the authorized representatives of both
parties.

6.11 The Project shall be operated and maintained in accordance with good .and
generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power control.

6.12  Within six (6) months following the execution of this Agreement, the Company
and the APTRANSCO shall mutually agree to technical and performance
specifications (including, but not limited to, the metering configuration for the
Project) concerning the design and operation of the facilities required to be
installed by the Company in order for the Company to operate in parallel with
the APTRANSCO. Thereafter, any change in such specifications shall be
subject to mutual agreement of the parties.

u—/‘p For NCS GAYATRI SUGARS L
)’]l‘)

Chief Engineer (1P
APTRANSCO, Vidyut Sqviia,

HYDERABAD-500 052
18



6.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the grid voltage at the point of interconnection.

6.14 The equipment of the Company shall be designed for fluctuations in the
frequency within limits of -5% and +3% of the standard frequency of 50 cycles
per second.

6.15 Any change in rupturing capacity of switch-gear, settings of the relays, etc.,
shall be subject to approval of the APTRANSCO.

6.16 As the Project's generator may carry fault currents that may occur on the
APTRANSCO's grid, the Company shall provide adequate generator and switch
gear protection against such faults. The APTRANSCO is not responsible for
damage if any caused to the Project's generator and allied equipment during
parallel operation of the generator with the APTRANSCO's grid.

6.17 The Company shall make a good faith effort to operate the Project in such a
manner as to avoid fluctuations and disturbances to the APTRANSCO's grid due
to parallel operation with the grid.

For NCS GAYATRI SUGARS LTD.,
i 9,

Chief Engineer (IPT)
APTRANSCO, Vidyut Soudia,
HYDERABAD-500 082
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ARTICLE 7
BILLING AND PAYMENT

In calculating a Scheduled Consumer's bill, the Allocated Energy to such
Scheduled Consumer, reduced by the applicable Wheeling Charges, and such
allocated capacity shall first be deducted from the meter reading of energy and
maximum demand, for which the Company shall bill such Scheduled Consumer,
and the balance of the metered energy and maximum demand shall be deemed to
be the power supplied by the APTRANSCO to such Scheduled Consumer as per
APTRANSCO tariff conditions applicable from time to time.

For Surplus Energy purchased, the Company shall furnish a bill to the
APTRANSCO calculated at the rate provided for in Paragraph 4.2, in such form
as may be mutually agreed between the APTRANSCO and the Company, for the
billing month on or before the Sth working day following the metering date.

The APTRANSCO shall be entitled to a rebate of one percent (1%) of the total
amount billed in any Billing Month for payments made on or before the Due
Date of Payment. Any payment made beyond the due date of payment shall
carry interest at a rate of 14% per annum.

Billing disputes: The APTRANSCO shall pay the bills of the Company
promptly subject to the clauses 7.2 and 7.3 above.

The APTRANSCO shall notify the Company in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. The
Company shall immediately take up issue with all relevant information with
APTRANSCO which shall be rectified by the APTRANSCO, if found
satisfactory. Otherwise notify its (APTRANSCO’s) rejection of the di‘sputed
claim within reasonable time with reasons therefor. The dispute may also be
decided by mutual agreement. If the resolution of any dispute requires the
APTRANSCO to reimburse the Company, the amount to be reimbursed shall
bear interest at 14% per annum from the date of disallowance to the date of
reimbursement.

The APTRANSCO shall pay all bills by cheque drawn on any Scheduled Bank at
Hyderabad.

For payment of tariff bills (excluding supplementary bills) through direct
payment on the due date of payment, a rebate of 1% shall be allowed. Any
payment made beyond the due date of payment shall carry interest at a rate of 14
% per annum.

m/@{

Chief Engineer ('PC

For NCS GAYATRI SUGARS LT
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1.7

All payments by the APTRANSCO to the Company hereunder shall be made to
such address as may be designated by the Company to the APTRANSCO in

writing from time to time.

Address : M/s NCS Gayatri Sugars Limited,
TSR Towers, 2™ Floor,
Rajbhavan Road, Somajiguda,
Hyderabad - 500 082.

Telephone : 040 - 3324050 / 3324353

Fax ; 040 - 3327125

= For NCS GAYATRI SUGARS LTD.,

g'fm Engineer (IPC)

APTRANSCO, Vidyut Soue .
WYDERABAD- 500 082
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ARTICLE 8
UNDERTAKING

8.1 The Company shall be responsible:
(1) to bear the entire cost of Power evacuation arrangements.

i for the proper maintenance of the project in accordance with established
prop proj
prudent utility practices.

(1)  for the operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up to the Interconnection
Point, of the project in close coordination with the APTRANSCO.

(iv)  for making all payments on account of any taxes, cesses, duties, or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Company or on the income or assets of the
Company.

(v) for obtaining necessary licenses for operation of the project and sale or
transfer of energy there from under the provision of the relevant laws.

(vi)  the Project Developer is required to take licence under section 15 or an
exemption under section 16 of Andhra Pradesh Electricity Reform Act for
the third party sale including supply to sister concerns (other than to a
Licensee).

(vi) for obtaining consent from Andhra Pradesh Electricity Regulatory
Commission as per Section 21(3) of Andhra Pradesh Electricity Reform
Act, 1998, as Section 44 of Electricity (Supply) Act, 1948 apply for setting
up the Project.
8.2 The APTRANSCO agrees:

(1) to make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the schedule date of
completion of the project.

(i)  for the wheeling of the Delivered Energy to the Scheduled Consumers, and
banking of energy subject to the provision of this agreement.
(iii)  for purchase of Delivered Energy from the project as per Article 4.

(iv)  the third party sale will be allowed as decided by Andhra Pradesh Electricity
Regulatory Commission.

Chief Engineer (IP
APTRANSCO, Vidyut Soudha,
HYDERABAD-5G0 052

M For NCS GAYATRI SUGARS L
Y
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ARTICLE 9
DURATION OF AGREEMENT

This Agreement shall be effective upon its execution and delivery thereof
between parties hereto and shall continue in force from the schedule date of completion
and until the twentieth (20th) anniversary that is for a period of twenty years from the
Scheduled Date of Completion, and this Agreement may be renewed for such further
period of time and on such terms and conditions as may be mutually agreed upon by the

parties, 90 days prior to the expiry of the said period of twenty years.

For NCS GAYATRI SUGARS 1L7®.

Q_/ﬁ’

P \

Chief Engineer (IPC) i
APTRANSCO, Vidyut Soudha, CTOR.
HYDERABAD-500 082
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ARTICLE 10
NOTICES
10.1 Except as otherwise expressly provided in this Agreement, all notices or other
communications which are required or permitted hereunder shall be in writing
and sufficient if delivered personally or sent by registered or certified mail,

telecopy, telex or telegram addressed as follows:

If to the Company:

Address . M/s NCS Gayatri Sugars Limited,
TSR Towers, 2™ Floor,
Rajbhavan Road, Somajiguda,
Hyderabad - 500 082.

Telephone : 040 - 3324050 / 3324353

Fax ; 040 - 3327125

If to the APTRANSC

Attention s Superintending Engineer,
Operation Circle, APTRANSCO,
Nizamabad, Nizamabad Dist.

Telephone No. : 08462 - 22001 / 27182
Fax No. 1 08462 - 31084

10.2  All notices or communications given by telecopy, telex or telegram shall be
confirmed by depositing a copy of the same in the post office in an envelope
properly addressed to the appropriate party for delivery by registered or certified
mail. All notices shall be deemed delivered upon receipt, including notices
given by telecopy, telex or telegram regardless of the date the confirmation of
such notice is received.

10.3 Any party may by written notice change the address and/or addresses to which

such notices and communications to it are to be delivered or mailed.

/f’ For NCS GAYATRI SUGARS LTD
Y '24

Chiet Engineer {IP
APTRANSCO, Vidyut Seudba,
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11.1

112

113

11.4

11.5

11.6

117

ARTICLE 11
SPECIAL PROVISIONS
The waiver of any breach or failure to enforce any of the terms, covenants or
conditions of this Agreement shall not in any way affect, limit, modify or waive
the future enforcement of such terms, covenants or conditions.
No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Company and the
APTRANSCO. However any proposed modification should be done only with

the prior approval of the Andhra Pradesh Electricity Commission.

The wheeling, banking services shall be provided by APTRANSCO. However,
the wheeling and banking charges, Third Party Sales, as well as Power Purchase
Price by APTRANSCO will be as decided by Andhra Pradesh Electricity
Commission.

The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any other
provision of this Agreement.

The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such
provisions or relinquishment of any such rights but the same shall continue in
full force and effect.

Unless the context otherwise requires, every arrangement, procedure or any
other matter which is, under any of the provisions of this Agreement, required to
be mutually agreed upon between the parties, shall be concluded by a written
Agreement between the parties not later than the date specified in the concerned
clause of this Agreement.

This Agreement, including Schedule 1, 2, 3, 4 attached hereto, constitute the

entire agreement between the parties with respect to the subject matter hereof,

//F For NCS GAYATRI SUGARS LTD.

Chief Engineer (l C)
APTRANSCO, Vidyut Souuha, 25
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and there are no oral or written understandings, representations or commitments

of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of the

parties and are not to be used as a basis for interpreting the various sections of

this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and

conditions of this Agreement and in carrying out their respective obligations

hereunder.

11.10 Assignment and Financing: Neither party shall assign this Agreement or any

portion thereof to any third party without the prior written consent of the other

party which consent shall not be unreasonably withheld.

IN WITNESS WHEREOF, the Company and the APTRANSCO have caused

this Agreement to be executed as of the date and the year first set forth above.

WITNESS

79“’“ i
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For and behalf of
TRANSMISSION CORPORATION OF
ANDHRA PRADESH LIMITED

By: 'L/,%/*/wm

Chief Engineer (IPC)
APTRANSCO, Vidyut Soudha,
HYDERABAD-500 082

For and behalf of
M/s NCS GAYATRI SUGARS LIMITED

By: For NCS GAYATR] SUGARS LTD

Its:
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SCHEDULE 1
Particulars of the Project

(Referred to in the Preamble to the Agreement /
L~
Name of the Project Location No.of " Capacities of /ea/[;acity of
_Units | each Gew the Station
1
Bagasse based Adloor Yellareddy 1 /3/ MW 8 MW
Cogeneration Project by | Village, Sadasiva Nagar o
M/s NCS Gayatri Mandal, Nizamabad ¢ ?1/ 5 MW
Sugars Limited District, Andhr&/Pr esh-] (Back pressure
’,\Q C/ type)
A
" ¥
7 For NCS GAYATRI SUGARS L
4

3 !

Chiet Engineer (IPC)

APTRANSCO, Vidyut Soviia,
HYDERABAD-500 082
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Chief Engineer (IP74 -

: "¢ 9
APTRANSCO, Vidyut Souha * 2%
HYDERABAD-500 032 720,0
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REVISED SCHEDULE 1
Particulars of the Project
(Referred to in the Preamble to the Agreement)

SI. | Name of the Project Location No.of | Capacities | Capacity
No. Units of each of the
Generator Station
1. | Bagasse based Adloor Yellareddy 1 6 MW 6 MW
cogeneration Project Village, Sadasiva
by M/s NCS Gayatri Nagar Mandal,
Sugars Ltd. Nizamabad District,
Andhra Pradesh
cor N
o (P07 v prs a0

€O, Vidyut Souuhe

HYDERABAD-500 082
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‘ SCHEDULE 2
Copy of Letter of sanction from NEDCAP to the Company
NON-CONVENTIONAL ENERGY DEVELOPMENT CORPORATION OF A.P. LTD.,
5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001 (AP)

Ref: NEDCAP/PD/3575/99-2000/2723 Dated 22.11.99
PROCEEDINGS

Sub : Bagasse based Cogeneration plant of 8 MW capacity at Adloor
Yellareddy Village, Sadasiva Nagar Mandal, Nizamabad District, Andhra
Pradesh by M/s NCS Gayatri Sugars Ltd., - Reg.

Ref : 1. Your application No. 14.9.99.
2. G.0.Ms.No.253 (E&F) RES Department dated 15.11.94.
3. Approval accorded by NEDCAP Board Sub-Committee for
Power Projects in its meeting held on 2.11.99.

KKK

In the reference 1* cited, M/s NCS Gayatri Sugars Ltd., requested for approval to
setup 8 MW Bagasse based Cogeneration plant in Adloor-Yellareddy Village, Sadasiva
Nagar Mandal, Nizamabad District. In the reference 2™ cited, the State Government issued
orders permiting NEDCAP to sanction power projects upto 20 MW through renewable
energy sources.

The NEDCAP Board Sub-Committee in its meeting held on 2.11.99 has considered
the application and accorded sanction to M/s NCS Gayatri Sugars Ltd., to setup 8 MW
capacity Bagasse based Cogeneration Projject in Adloor-Yellareddy Village, Sadasiva
Nagar Mandal, Nizamabad District.

M/s NCS Gayatri Sugars Ltd., is requested to enter into revised MOU with
NEDCAP (proforma enclosed) within 30 days from the date of issue of this letter, failing
which the approval stands cancelled.

Sd/-
MANAGING DIRECTOR

To

M/s NCS Gayatri Sugars Ltd.,
6-3-1090, Rajbhavan Road,
Somajiguda, Hyderabad - 500 082.

w_/@

Chief Engineer (IPT)
APTRANSCO, Vidyut Suvuna,
HYDERABAD-500 082 28
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Copy to the Prl. Secy. to Govt., Energy Dept., Govt. of A.P., Hyderabad.
Copy to the Chairman & Managing Director, APTRANSCO, Hyderabad.
Copy to the Director, MNES, Government of India, New Delhi.

Copy to the District Collector, Nizamabad District.

Copy to the District Manager, NEDCAP Ltd., Nizamabad.

/l E.B.O /I

Sd/-
for Managing Director

For NCS GAYATRI SUGARS L

cm.! Engineer ("’é)
APTRANSCO, Vidyut Soucha,
HYDERABAD-500 082



SCHEDULE 2-A
Copy of Letter of sanction from NEDCAP to the Company
NON-CONVENTIONAL ENERGY DEVELOPMENT CORPORATION OF A.P. LTD.
5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001 (AP)

2

Ref:NEDCAP/PD/3575/99/2964 Dated 16.10.2000
REVISED PROCEEDINGS

Sub: Sanction of Bagasse based cogeneration power project- Enhacement of project
capacity from 8 MW to 9MW-Reg.
Ref 1. Your application No.Nil dated:14.9.99 for sanction of 8 MW Bagasse based
cogeneration Power Project.
2. G.0.Ms.No.253 (E&F) RES Department dated 15.11.94.
3. Approval accorded by the NEDCAP Board Sub-Committee for Projects in its
meeting held on 2.11.99.
4. Your Application No. NCSGL/NEDCAP/27/2000, dt:6.9.2000 for enhancement of
your Power Project from 8 MW to 9 MW,

%* %k ok

M/s.NCS Gayatri Sugars Limited, has applied for sanction of 8 MW Bagasse based
cogeneration power project at Adloor Yellareddy Village, Sadhashivanagar Mandal, Nizamabad
Dist through reference 1 cited above. In the reference 2™ cited the State Government issued orders
permitting NEDCAP to sanction Power Projects up to 20 MW through renewable energy sources.

The NEDCAP Board Sub-committee for projects in its meeting held on 2.11.99 has
considered the application and accorded sanction to M/s NCS Gayatri Sugars Limited to set up 8
MW  capacity Bagasse based cogeneration power project at Adloor Yellareddy Village,
Sadhashivanagar Mandal, Nizamabad Dist. Accordingly proceedings were issued on 22.11.99 and
they entered into MOU with NEDCAP on 9.12.99.

Again M/s NCS Gayatri Sugars Limited, Hyderabad has applied for enhancement of project
capacity from 8 MW to 9 MW through reference cited 4™ above giving various reasons.

After detailed examination of their application sanction is accorded to enhance the Projects
capacity from 8 MW to 9 MW subject to the following conditions.

1. The Developer should use only Bagasse, Cane trash and conventional fuel like coal etc, to the
extent of admissibility as per MNES guidelines for the year 2000-2001. Any violation of the
above condition by the firm will lead to automatic cancellation of the sanction order.

2. The Developer shall enter into an M.O.U with NEDCAP and shall pay service charges @
Rs.1.00 Lakh/MW at the time of entering into M.O.U. An irrevocable Bank guarantee of
Rs.25,000/- per megawatt valid for a period of 15 months shall be furnished at the time of
M.O.U. This amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project (The Proforma for submission of Bank Guarantee and MOU is
enclosed).

3. The Developer shall abide by the regulations of the Andhra Pradesh Electricity Regulatory
Commission (APERC). The proceedings issued by APERC shall be followed. The developer

ror NCS GAYATRI SUGARS LTp

Chierf' m\ 29A

~TRANSCO, Vidyut Southa
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shall enter into power purchase agreement (PPA) or power purchase and wheeling Agreement
(in case of captive consumption) with APTRANSCO. The developer shall approach APERC
for obtaining licence/exemption from obtaining licence for supply / use of power.

4. The developer shall follow the guidelines issued by MNES/State Govt./NEDCAP from time to
time.

5. The developer shall submit monthly progress reports to NEDCAP on status of the project.

The proceedings issued vide letter No.NEDCAP/PD/3575/99, dated 2.11.1999 and MOU
stands cancelled with immediate effect.

Sd/-
For MANAGING DIRECTOR

To

M/s. NCS Gayatri Sugars Ltd.,
TSR Towers, 6-3-1990,
Rajbhavan Road, Somajiguda,
Hyderabad.

Copy to the Principal Secretary, Energy Dept., Govt. of A.P., Hyderabad.
Copy to the Chairman & MD, APTRANSCO, Hyderabad.

Copy to the District Collector, Nizamabad.

Copy to the District Manager, NEDCAP,Nizamabad.

29B



Copy of Memorandum of Understanding

SCHEDULE 3
MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding (MOU) is made this the 9th day of December, 1999
between the Non-conventional Energy Development Corporation of A.P. Ltd., (NEDCAP)
represented by its Managing Director whose office shall include his successors, legal representatives
and assignees, etc., and M/s NCS Gayatri Sugars Ltd., called Company having its registered office
at TSR Towers, 2nd Floor, 6-3-1090, Rajbhavan Road, Somajiguda, Hyderabad - 500 082.

Whereas the Company has made an application dated 14.9.99 to M/s Non-conventional
Energy Development Corporation of A.P. Ltd., Hyderabad to set up a 8 MW capacity Cogeneration
power plant based on Bagasse in Adloor-Yellareddy Village, Sadasiva Nagar Mandal, Nizamabad
District.

And whereas NEDCAP vide delegation of powers issued vide G.0.Ms.No.253 (E&F) RES
Department, dated 15.11.1994 has accorded permission to the Company to set up 8 MW capacity
power plant based on Bagasse route vide letter No. NEDCAP/PD/3575/99-2000 dt.22.11.1999.

NOW THEREFORE, IT IS HEREBY AGREED BY AND BETWEEN THE PARTIES
HERETO AS UNDER: '

(1 The Company shall promote to establish the Cogeneration power plant with the guidelines
issued by the Govt. of India and Govt. of Andhra Pradesh.

(2) The Company shall obtain all statutory clearances required to establish the Bagasse based
Cogeneration power plant.

(3) The Company shall make necessary arrangements for procurement of equipment from the
reputed manufacturers/collaborators required for the plant.

4) The Company shall take necessary action that required for procurement of Bagasse for
uninterrupted supply for running of Cogeneration plant.

(5) The Banking, Wheeling, Third party sale of electricity will be as per the Government Policy
declared vide G.0.Ms.No.93 dated 18.11.1997, Energy (RES) Department, Government of
Andhra Pradesh. The Company shall enter into separate agreement with APSEB for captive
consumption/sale of power to third party and wheeling, etc.

(6) The Company shall comply with the provisions of the Electricity (Supply) Act, 1948.

(7 The Company shall pay Rs.48.711 (Rupees Forty Eight Thousand Seven hundred eleven
only) as service charges to NEDCAP @ 0.1% on the project cost Rs.487.11 lakhs before
entering into MOU.

(8) The Company shall complete the financial closure within a period of six months from the
date of signing of the MOU or before such extensions as may be accepted and granted by

% For NCs GAYATPRI SUG
Q "%

Chief Engineef (IPC)
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NEDCAP on request by the Company on account of delays in obtaining all necessary
consents, licences, authorisations and clearance required from the Government of Andhra
Pradesh and Government of India.

9) The Company shall execute the project within 24 months from the date of MOU entered
and generation of power should be made by 8.12.2001. For every quarter the progress
report on implementation to be submitted to NEDCAP. The Company shall provide an
irrevocable Bank Guarantee of Rs.25,000/- per MW which will be adjusted against penalty
imposed if any, due to the delay in execution of the Project. The rate of penalty for delay of
execution of every MW for every fortnight will be Rs.5,000/-. If the Company fails to
execute the project as per the schedule and as per grace period of 3 months, it will be left
open for NEDCAP to cancel the project without assigning any reasons.

(10)  NEDCAP reserves the right to withdraw the approval should there be any default in the
execution of the terms of the MOU after the reasons have been presented and accepted by
both the parties. All disputes are subjected to the Jurisdiction of Hyderabad only.

(I1)  The Company shall abide by such terms and conditions as may be prescribed by Govt. of
India and Govt. of A.P from time to time in the interest of the implementation of the project.

FOR AND ON BEHALF OF THE FOR AND ON BEHALF OF
M/s NCS GAYATRI SUGARS LTD. NON-CONVENTIONAL ENERGY

DEVELOPMENT CORPORATION
Sd/- OF A.P. LIMITED (NEDCAP)
Authorised Signatory Sd/-

Managing Director

Witnesses:
1) Sd/-

2. Sd/- (SURESH CHALLA)

For NCS GAYATRI SUGARS 1T

e

Chief Engineer (IPC)

APTRANSCO, Vidyut Soudha,
HYDERABAD-500 082
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SCHEDULE 3 -A

Copy of Letter from NEDCAP to the Chief Engineer / IPC / APTRANSCO
NON-CONVENTIONAL ENERGY DEVELOPMENT CORPORATION OF A P. LTD,,
5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001 (AP)

Ref: NEDCAP/PD/3575/99/3764 Dated 28.10.2000

To

The Chief Engineer (IPC),
AP TRANSCO

Vidyut Soudha,
Somajiguda,
HYDERABAD — 500082

Sir,

Sub:  Setting up of 9 MW Bagasse Based Co-Generation power plant in
Nizamabad district by M/s NCS Gayatri Sugars Limited — Reg.

Ref:  Our proceedings No.NEDCAP/PD/3575/99, Dt.16.10.2000

*ok %

Through the proceedings cited above, sanction orders were issued to M/s NCS
Gayatri Sugars Limited for setting up of 9 MW Bagasse based Co-Generation power plant
in Nizamabad district. Accordingly, M/s NCS Gayatri Sugars Limited has entered into
MOU with NEDCAP on 28.10.2000. Out of 9 MW capacity 3 MW capacity for captive
use and 6 MW for export to grid. The copy of the MOU entered is enclosed herewith for
further necessary action and to enter into PPA with the firm.

Thanking you,
Yours faithfully,
Sd/-
ASST. MANAGER (P D)
Encl: a/a

CC to M/s NCS Gayatri Sugars Limited, TSR Towers, II Floor, 6-3-1090, Rajbhavan
Road, Somajiguda, Hyderabad with a request to send monthly progress report in the
enclosed format by 5" of every succeeding month.

cor NCS GAYATRI SUGARS LTy
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Chief Engineer {
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(Copy of Memorandum of Understanding)
MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding (MOU) is made this 28th day of October, 2000 between the
Non-conventional Energy Development Corporation of A.P. Ltd., (NEDCAP) represented by its
Managing Director whose office shall include his successors, legal representatives and assignees,
etc., and NCS Gayatri Sugars Ltd., called Company having its registered office at TSR Towers,
IInd Floor, 6-3-1090, Rajbhavan Road, Somajiguda, Hyderabad-500 082, which expression shall
include its successors, legal representatives and assignees.

Whereas the Company has made application(s) dated 14.9.99 & 6.9.2000 to M/s Non-Conventional
Energy Development Corporation of AP Ltd., Hyderabad to setup a 9 MW capacity cogeneration
power plant based on Bagasse in Village Adloor Yellareddy, Mandal Sadasivnagar, District
Nizamabad.

And whereas NEDCAP vide delegation of powers issued vide G.O.MsNo.253 (E&F) RES
Department, dated 15.11.1994 has accorded permission to the Company to setup 9 MW capacity
power plant based on Bagasse route vide letter No. NEDCAP/PD/3575/99 dt.16.10.2000.

Now therefore, it is hereby agreed by and between the parties hereto as under:

(1) The Company shall promote to establish the cogeneration power plant with the guidelines
issued by the Govt. of India and Govt. of Andhra Pradesh.

(2)  The Company shall obtain all statutory clearances required to establish the Biomass power
plant.

(3)  The Company shall make necessary arrangements for procurement of equipment from the
reputed manufacturers/collaborators required for the plant.

(4)  The Company shall take necessary action that required for procurement of Bagasse for
uninterrupted supply for running of Co-generation plant.

(5)  The Company shall abide by the regulations of the Andhra Pradesh Electricity Regulatory
Commission (APERC). The Proceedings issued by APERC shall be followed. The
Company shall enter into Power Purchase Agreement (PPA) or power purchase and
wheeling agreement (in case of captive consumption) with AP TRANSCO. The company
shall approach APERC for obtaining licence/exemption from obtaining licence.

(6)  The Company shall comply with the provisions of the Electricity (Supply) Act, 1948.

(7) The Company shall pay Rs.1.00 lakh (Rupees one lakh only) as service charges to
NEDCAP @ 1.00 lakh per MW on the increased project capacity before entering into
MOU.

(8) The Company shall complete the financial closure within a period of six months from
the date of signing of the MOU or before such extensions as may be accepted and granted
by NEDCAP on request by the Company on account of delays in obtaining all necessary

cor NCS GAYATRI SUGAKS Liw
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contents, licences, authorities and clearances required from the Government of Andhra
Pradesh and Government of India.

(9)  The Company shall execute the project within 15 months from the date of MOU entered
and generation of power should be made by December,2001. For every quarter the progress
report on implementation to be submitted to NEDCAP. The Company shall provide an
irrevocable Bank Guarantee of Rs.25,000/- per MW which will be adjusted against penalty
imposed if any, due to the delay in execution of the Project. The rate of penalty for delay of
execution of every MW for every fortnight will be Rs.5,000/-. If the Company fails to
execute the project as per the schedule and as per grace period of 3 months, it will be left
open for NEDCAP to cancel the project without assigning any reasons.

(10) NEDCARP reserves the right to withdraw the approval should there be any default in
execution of the terms of the MOU after giving reasonable opportunity.

(11)  All disputes are subjected to the Jurisdiction of Hyderabad only.

(12) The Company shall abide by such terms and conditions as may be prescribed by Govt. of
India and Govt. of AP from time to time in the interest of the implementation of the
project.

FOR AND ON BEHALF OF THE FOR AND ON BEHALF OF

M/s NCS GAYATRI SUGARS LTD. NON-CONVENTIONAL ENERGY

DEVELOPMENT CORPORATION
OF A.P. LIMITED (NEDCAP)
Sd/- Sd/-
Director Managing Director

Witnesses:

1) Sd/-

2) Sd/-

vul NCS GAYATRI SUGARS

\?_.‘
Chief Engineer (1P~

APTRANSCO, Vidyut &

HYDERABAD-500 06/ /
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SCHEDULE 4

Consumers related to the Project

(Referred to Clause 1.16)

Sl. Name of the Consumer | APTRANSCO's | Contracted | Voltage | Allocation | Purpose
No. and address Consumer No. | Maximum Level | of delivered
& Category Demand energy in %
KVA
1. | Sale of surplus power to 100%,

APTRANSCO.

Note : The list of scheduled consumers, if any, for third party sale will be intimated

later.

Chief Engineer (IPC)

APTRANSCO, Vidyut Soucia,

HYOERABAD-500 082
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SCHEDULE -5
(Copy of letter from Secretary, APERC addressed to Chief Engineer/IPC, APTRANSCO)
ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

From To

Secretary/ APERC, The Chief Engineer/IPC,
8-2-283/B/1, Road No.3, APTRANSCO,

Banjara Hills, Vidyut Soudha,
HYDERABAD - 500 034. HYDERABAD — 500 082.

Lr.No.APERC/Secy/Dir-Engg/F. NC/Developers/D.No.1975/2000.dt.01.08.2000.

2

Sir
Sub:- Power Projects Based on Non-Conventional Energy Sources - Power
Purchase & Wheeling Agreements — Consent of APERC — Reg.
Ref'- (i) This office Lr.No.APERC/Secy/Dir-Engg/D.No.1349/2000,
dated 19/04/2000.
(i) This office Lr.No. APERC/Secy/Dir-Engg/D.No.1367/2000,

Dated 22/04/2000.
3% % %k

Please refer to above cited letters, wherein APTRANSCO was directed for
amending 33 Nos., Power Wheeling & Purchase Agreements entered into the Non-
Conventional Energy based Power Project Developers.

Commission directs the APTRANSCO may re-submit the Agreements for which
consent is required by incorporating the following conditions in the Agreement on
similar lines as intimated to them on 21.07.2000 during hearing of Exemption Cases for 5
(five) number Non-Conventional based Power Projects.

i Reference to “Sister Concerns” is to be deleted and definition of “Captive”
and also “Scheduled Consumers” should be in line with the orders of the
Commission in O.P.No0.212/2000.

ii. Incentives including third party sales, may be incorporated as per
G.0.Ms.N0.93 & 112, which shall subject to review by the Commission
after 18.11.2000.

iii. Rate of Wheeling, Banking Charges, Sale to APTRANSCO shall be as per
G.0.Ms.No.93 & 112, subject to review by the Commission after
18.11.2000.

iv. Reference to the Developer obtaining consent for the Project U/S 21 (3)
of APERA/Section 44 E.S. Act should be deleted.

V. Condition that the Developer needs to take Licence/Exemption under
APERA 1998 should be incorporated.

cor NCS GAYATRI SUGARS
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Vi, In Article 1.28, reference to APER Act, 1998 should be included along
with other Electricity Acts.

vii, Provision shall be included that any proposed modification to the
Agreement shall be done only with prior approval of the Commission.

The revised agreements incorporating the above corrections and modifications
may be re-submitted to the Commission for giving consent.

Yours faithfully,

Sd/-
SECRETARY.

ui V Q 2 oA
(—‘FI NCS GAYATR] SUGARS LT

Chief Engineer {';2 (5
\p J :
TRANSCO, Vidyut Sourig (/ .

']lUrPA.}AD 500 057
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SCHEDULE - 6
(Copy of G.0.Ms.No.93 Energy (RES) Department dated 18.11.1997)

GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

WIND POWER PROJECTS in Private Sector - Uniform Incentives to Entrepreneurs - Further
Orders Issued.

ENERGY (RES) DEPARTMENT

G.0.Ms.No.93 Dated 18.11.1997
Read the following:-

1. From the Director, Power Group Ministry of Non-Conventional Energy Sources
Lr.No.66/86/93-PG dated 13.9.1993.

2. From the Director (Power) Ministry of Non-Conventional Energy Sources, New

Delhi Lr.No.66/221/94-WE/PG dated 25.11.1994.

G.0.Ms.No.19 Energy (RES) Department dated 16.3.1996.

4. From the MD/NEDCAP D.O.Lr.No.NEDCAP/PO/CG/7077/96-97 dt.15.4.97.

iad

ok ok

ORDER:

In the reference 1¥ read above, the Ministry of Non-Conventional Energy Sources,
Government of India have issued guidelines for promotional and Fiscal incentives to be given by
State Governments for power generation from Non-Conventional Energy Sources. The
incentives are envisaged to encourage power generation in the Non-Conventional Sector which
are renewable and encouragement from the Government for this sector is necessary in view of
the fast depletion of fossilifuels. Further, the Renewable/Non-Conventional Energy Sources are
least pollution-effecting.

In the G.O third read above, the Government have accorded certain revised incentives in
respect of the Developers with whom Non-Conventional Energy Development Corporation of
Andhra Pradesh had already entered into Memoranda of Understanding based on the guidelines
existing prior to 15" November 1995.

While reviewing the incentives made available to the sectors, certain representations were

received from some of the Non-Conventional Energy Developers, and they have requested for
extending the benefits available to other sectors.

For NCS GAYATRI SUGAR

o)

Ty —
Chief Engineer (iPC) /7~ DIRECTOR

APTRARSCO, Vidyut Sow

4YDERABAD-500 037 R
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A review of the incentives made available to various sectors of Non-Conventional Energy
was made in the presence of officials from Non-Conventional Energy Development Corporation
of Andhra Pradesh and Andhra Pradesh State Electricity Board, duly keeping in view the
guidelines of Ministry of Non-Conventional Energy Sources, Government of India, dated
13.9.1993. A view was taken to make available the incentives to all the Non-Conventional
Energy Sources uniformly.

The Government after careful examination of the recommendations and with a view to
encourage generation of electricity from renewable sources of energy hereby allow the following
uniform incentives to all the Projects based on Renewable Sources of energy viz., Wind,
Biomass, Cogeneration, Municipal Waste and Mini Hydel.

S.No. | Description

1. Power Purchase Price Rs.2.25/-

2. Escalation 5% per annum with 1997-98 as base year and
to be revised on 1™ April of every year upto the
year 2000 AD.

3. Wheeling Charges 2%

4. Third Party Sales Allowed at a tariff not lower than HT tariff of
A.P.S.E.Board.

5. Banking Allowed upto 12 months.

(a) | Captive Consumption Allowed throughout the year on 2% banking
charges.

(b) | Third Party Sale Allowed on 2% banking charges from August
to March.

This order issues with the concurrence of Finance & Planning (Fin.) Department vide
their U.0.No.48291/351/EBS-EFES&T/97 dated 18.11.1997.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

V.S.SAMPATH, ‘
SECRETARY TO GOVERNMENT.

To

The Chairman, AP State Electricity Board, Hyderabad.

The Member Secretary, A P State Electricity Board, Hyderabad.

The Managing Director, Non-Conventional Energy Development Corporation of
Andhra Pradesh, Hyderabad.

The Secretary to Government of India, Ministry of Non-Conventional Energy Sources,
Block No.14, C.G.0 Complex, Lodi Road, New Delhi - 110 003.

The Principal Scientific Officer, Ministry of Non-Conventional Energy Sources,
Regional Office, H.No.1-11-222/6/D, Gowrisadan, Begumpet, Hyderabad - 500 016.

ror NCS GAYATR] SUGARD L.

e
i 7 L“A?,, 36

;;;;;



Copy to:
The Principal Accountant General, A.P., Hyderabad.

The Pay & Accounts Officer, Hyderabad.

The All District Collectors.

The Special Commissioner, Government of Andhra Pradesh, No.1, Ashok Road, New Delhi.

All the Heads of Departments under the control of Energy Department.

The Assistant Director, Publicity Cell, Information & Public Relations Department.

All the Departments of Secretariat.

The General Administration (Cabinet) Department - with reference to the Counsel
Resolution No.424/97 dated 24.10.1997.

P.S to Secretary to Chief Minister.

P.S to Joint Secretary to Chief Minister.

The Chief Secretary to Government.

P.S to Principal Secretary to Government (IF), Finance & Planning (FW) Department.

P.A to Deputy Secretary to Government, Energy Department.

O.P Section, Energy Department.

Power-I Section, Energy Department.

Power-1II Section, Energy Department.

Power-II1 Section, Energy Department.

G.O referred to above.

S.F/S.C

// Forwarded :: By Order //

Sd/-
Section Officer.

cur NCS GAYATR] SUGARS L

Chief Fnc'meer (5;"\

\PTRANSCO, Vidyut Sou
i"’UEhf BAD-500 082
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SCHEDULE -7
(Copy of G.0.Ms.No.112 Energy (RES) Department dated 22.12.1998)

GOVERNMENT OF ANDHRA PRADESH
ABSTRACT

Uniform Incentives to Entrepreneurs/Developers using Non-Conventional Energy Sources for
Power Generation - Certain Amendments - Issued.

ENERGY (RES) DEPARTMENT

G.0.Ms.No.112 Dated 22.12.1998
Read the following:-

G.0.Ms.No.93 dated 18.11.1997 Energy (RES) Department.

3% % 3k ok

ORDER:

In the Government Order cited, certain uniform incentives were extended to the
Developers of Power Projects using Wind, Biomass, Cogeneration, Municipal Wastes and Mini
Hydel for promotion of and to encourage generation of electricity from renewable sources of
energy. In order to remove certain ambiguities in the implementation of uniform incentives
scheme and also to ensure that the incentives contemplated are channelled for promotion and
development of Non-Conventional Energy Sources, in keeping with the spirit of Government
order cited, the following amendments are issued:

(1)  The uniform incentives specified in G.0.Ms.No.93 dated 18.11.97 shall be available only
to the Power Projects where fuel used is from Non-Conventional Energy Sources which
are on the nature of renewable sources of energy.

2) The operation of the incentives scheme shall be watched for a period of 3 years and at the
end of 3 years period from the date of G.O.Ms.No.93, the Andhra Pradesh State
Electricity Board shall come up with suitable proposals for review for further continuance
of the incentives in the present form or in a suitably modified manner to achieve the
objectives of promotion of power generation through Non-Conventional Sources.

(3)  Though there is a provision for banking and third party sale, in the absence of conferring
the status of licencee under section 3 of the Indian Electricity Act, the
Entrepreneurs/Developers of Non-Conventional Energy Power may be handicapped in
effecting third party sales to the needy and contracted consumers. Therefore, it is hereby
ordered that the Entrepreneurs/Developers covered by G.0O.Ms.No.93 dated 18.11.1997
who made the third

ror NCS GAYATRI SUGARS L
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party sale of energy shall be deemed to be licencees for the purpose under section 3 of the
Electricity Duty Act, 1939 read with section 28 of Indian Electricity Act, 1910.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

V.S.SAMPATH,
SECRETARY TO GOVERNMENT.

To

The Chairman, A.P State Electricity Board, Hyderabad.

The Member Secretary, A.P State Electricity Board, Hyderabad.

The Managing Director, Non-Conventional Energy Development Corporation of
Andhra Pradesh, Hyderabad.

The Secretary to Government of India, Ministry of Non-Conventional Energy Sources,
Block No.14, C.G.O Complex, Lodi Road, New Delhi - 110 003.

The Principal Scientific Officer, Ministry of Non-Conventional Energy Sources,
Regional Office, H.No.1-11-222/6/D, Gowrisadan, Begumpet, Hyderabad - 500 016.

Copy to:
The Principal Accountant General, A P., Hyderabad.

The Pay & Accounts Officer, Hyderabad.

The All District Collectors.

The Special Commissioner, Government of Andhra Pradesh, No.1, Ashok Road, New Delhi.
All the Heads of Departments under the control of Energy Department.

The Assistant Director, Publicity Cell, Information & Public Relations Department.

P.S to Chief Secretary to Government.

P.S to Principal Secretary to Government, Finance & Planning (FW) Department.

P.A to Deputy Secretary to Government, Energy Department.
Power-1/Power-1I/Power-I11/0.P Sections/Energy Department.

SF/S.C
// Forwarded :: By Order //
Sd/-
Section Officer.
~ tor NCS GAYATRI SUGARS
Chisf Enginezr (1PD)’
*P[RANSCO, Vidyut Sou:
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Amendment dated 22wd day of December, 2000 to the Power Purchase & R

Wheeling Agreement dt.17.1.200 between M/s NCS Gayatri Sugars
i Limited and APTRANSCO.

Whereas necessary Amendments to the Power Purchase & Wheeling Agreement
dt.17.1.2000 herein after referred to as "PP&WA" between M/s. NCS Gayatri Sugars
Limited and APTRANSCO are made in view of the orders of the NEDCAP enhancing
the capacity of the project from 8 MW to 9 MW, the directions of APERC to amend the
Agreement and as per the T.0.0. (CE-IPC) Ms.No.6$, dt.26.6.2000 issued in respect of
Bagasse based co-geperation projects.

2. Whereas NEPCAP issued Revised Proceedipngs No:NEDCAP/PD/3575/99/2964
dated 16.10.2000 enhancing the capacity of the Power Project from 8 MW to 9 MW copy
whereof is attached as Schedule - 2A of the PP & WA,

KX Whereas M/s NCS Gayatri Sugars Limited eptered into MOU with NEDCAP on
28.10,2000 for implementation of the praoject, copy whereof is attached as Schedule-
3 A of the PP&WA, Tt is mentioned that out of 9 MW capacity, 3 MW is the existing
captive power plani using Bagasse as fuel and 6 MW is the proposed Bagasse co-
generation plant for export to Grid.

2A
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4, Whereas APERC issued directions to incorporate certain changes in the Power
Wheeling & Purchase Agreements vide letter No.APERC / Secy / Dir-Engg / F.NC /
Developers/ D.No.1975/2000, dt.01.8.2000 copy whereof is attached as Schedule-5 of the
PP & WA.

5. M/s. NCS Gayatri Sugars Ltd., confirmed that, existing 3 MW captive power
plant using Bagasse as fuel, is to meet the power requirement of their sugar factory for
which erstwhile APSEB/APTRANSCO given approval in 1996 and they have applied for
renewal of 3 MW captive power plant by APERC.

6. M/s NCS Gayatri Sugars Limited also confirmed that the proposed 6 MW
Bagasse based co-generation plant will be independent of the existing 3 MW unit for
captive use and they are not interconnected. The energy from 6 MW plant is proposed
for export to APTRANSCO grid at 33 KV level.

7. In view of the above the Power Purchase and Wheeling Agreement dated
17.1.2000 entered into by M/s NCS Gayatri Sugars Ltd., is to be amended since the
power to be exported to Grid is only from 6 MW Bagasse co-generation plant.

8. Whereas the Revised Schedule - 1 for the amended capacity of 6 MW is placed at
page 27-A of the PP & WA duly canceling the existing schedule - 1 of the PP & WA at
page 27.

9. Whereas the Power Purchase & Wheeling Agreement is in line with the
incentives allowed in G.O.Ms.No0.93 Energy (RES) Dept. dt.18.11.97 read with
G.0.Ms.No.112, Energy (RES) Dept. dt.22.12.98, the incentives are available up to 17"
November, 2000 only and the copies of the G.O.s are attached as Schedule 6 and 7
respectively. The incentives will be reviewed during November 2000 by Andhra Pradesh
Electricity Regulatory Commission (APERC) and from 18.11.2000 the incentives will be
applicable as per the Orders of APERC.

10. The Amendments to the Articles 1.10, 1.14, 1.16, 1.22, 2.4, 2.23.1, 2.23.2, 3.4,
3.5,4.1, 6.1, 8.1(vi), 8.1(vii), 8.2(iv), 9, 11.2 & 11.3 of the PP&WA are incorporated at
pages 2C, 2D, 2E, 2F, 2G & 2H of the PP&WA.

11. The Amendments as mentioned in the APPENDIX shall be deemed to have been
made in the PP&WA. The other terms and conditions of the PP&W A remain unaltered.

1% The PP&WA including these Amendments are enforceable subject to obtaining
the consent of Andhra Pradesh Electricity Regulatory Commission under Section 21
of A.P. Electricity Reform Act 1998 (Act No.30 of 1998).

vor NCS GAYATRI SUGARDS .
— TRI SUGARS i1 -ﬁ“ﬂ\
Ty ;
Chief Engineer (IP)
APTRANSCO, Vidyut Souuns
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APPENDIX

SL

Article
No.

Existing

Amendment
(shall be read in place of existing
Articles)

1.10

Interconnection Point: means the
point or points where the Project and
the APTRANSCO's grid system are
interconnected in the Project's
switch yard.

Interconnection Point: Means the
point or points where the project and
the APTRANSCO's grid system are
interconnected at designated
APTRANSCO's Sub-station. The
metering for the project will be
provided at the Interconnection point.

1.14

Project: means Non-Conventional
Energy Project i.e., Bagasse based
Project to generate 8 MW on an
average basis, at Adloor Yellareddy
Village, Sadasiva Nagar Mandal,
Nizamabad District, Andhra
Pradesh, entrusted to the Company
for construction and operation as
detailed in MOU entered into with
NEDCAP and shown in Schedule 3
attached herewith and includes the
metering system.

Project:  means Non-Conventional
Energy Project i.e, 3 MW existing
captive power plant using Bagasse as
fuel and 6 MW proposed Bagasse
based cogeneration plant for export to
Grid on an average basis, at Adloor
Yellareddy Village, Sadasiva Nagar
Mandal, Nizamabad District, Andhra
Pradesh, entrusted to the Company for
construction and operation as detailed
in MOU entered into with NEDCAP
and shown in Schedule 3 attached
herewith and includes the metering
system.

1.16

Scheduled Consumer: means the
consumers of the APTRANSCO
listed in Schedule 4 attached to this
agreement, receiving power from the
APTRANSCO at a voltage of 11
Kilo Volts (kV) and above; to whom
Wheeled Energy is desired by the
Company to be Wheeled by the
APTRANSCO, as per the prior
approval of the APTRANSCO.

Explanation 1: If such scheduled
consumer is substantially owned and
controlled by the same group as the
Company, the energy is deemed to
have been wheeled to the sister

Scheduled Consumer: means the
consumers of the APTRANSCO listed
in Schedule 4 attached to this
Agreement, receiving power from the
APTRANSCO at a voltage of 11 Kilo
volts (KV) and above; to whom
wheeled energy is desired by the
company to be wheeled by the
APTRANSCO, as per the prior
approval of the APTRANSCO.
Explanation 1: If such Schedule
Consumer is 100% owned by the
company then the Schedule consumer
is captive consumer.

Explanation 2: If such Schedule
consumer is not the captive consumer,

y

concern, subject to approval by |the wheeling is considered as third
Andhra Pradesh Electricity | party sales, subject to the Article 3.5
Regulatory Commission. and 11.3.
Explanation 3: The APERC authorised
o

Chief Engineer (iPC)

v TRANSCO, VH"YU‘t Sou
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SL.

No.

Article Existing

Amendment
(shall be read in place of existing
Articles)

Explanation 2: If such scheduled
consumer is not substantially owned
and controlled by the same group as
the Company, the wheeling is
considered as third party sales,
subject to the condition as per
Article 3.4 and Article 8.2(iv).
Explanation 3: If the developer
wants any change in the list of
scheduled consumers, during the term
of agreement, he shall submit such a
list to APTRANSCO and get
approval.  APTRANSCO accords
such approval taking into system
exigencies. APTRANSCO reserves
the right to reject the revised list of
scheduled consumers and decision of
APTRANSCO in this regard is final.
However, only two (2) amendments
per financial year to Schedule 4 of
this Agreement shall be permitted in
view of the work involved in billing.

APTRANSCO for making changes in
the list of Scheduled Consumers. If the
developer wants any change in the list
of Scheduled Consumers, during the
term of the Agreement, he shall submit
such a list to APTRANSCO and get
approval. APTRANSCO implements
such approval taking into system
exigencies. However only two (2)
amendments per Tariff year to
Schedule 4 of this Agreement shall be
permitted in view of the work involved
in billing.

1.22 Voltage of Delivery: means the
voltage at which the electrical energy
generated by the project is required
to be delivered to the APTRANSCO
at the interconnection point which
shall be the stipulated voltage as
decided by = APTRANSCO from
time to time.

Voltage of Delivery: means the
voltage at which the electrical energy
generated by the project is required to
be delivered to the APTRANSCO at
the interconnection point and the
voltage of delivery for
Bagasse/Biomass based Cogeneration
Projects, Biomass based power
projects, Power Projects based on
Municipal Waste, is as detailed below.
The cost of interconnection facilities
for evacuation of delivered Power at
the specified voltage level have to be
borne by the developer.

Capacity Specified Voltage level
Of the for interfacing with
Plant APTRANSCO's Grid

1501 KVA to 7500 KVA 33KV
Above 7500 KVA 132 KV

2D
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Chief Engineer (1P7)
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SL

No.

Article
No.

Existing

Amendment
(shall be read in place of existing
Articles)

2.4

As compensation for the provision of
Wheeling service, the APTRANSCO
shall be entitled to deduct from the
delivered energy the Wheeling
Charges, in kind. The Wheeling
charges as fixed by APERC in any
form shall be applicable.

The  Wheeling  Charges
payable under this Paragraph 2.4
shall be the sole and exclusive
consideration  payable to the
APTRANSCO for the provision of
Wheeling service.

As compensation for the provision of
Wheeling service, the APTRANSCO
shall be entitled to deduct from the
delivered energy the Wheeling charges,
in kind, which charges shall be at 2%.
The Wheeling charges payable under
this paragraph 2.4 shall be the sole and
exclusive consideration payable to the
APTRANSCO for provision of
wheeling service and this incentive is
available upto 17" November, 2000
only as per G.O.Ms.No.93 Energy
(RES) Department Dt.18.11.97 read
with G.O.Ms.No.112 Energy (RES)
Dept. Dt.22.12.98. From 18.11.2000
this incentive will be as per the orders
of APERC.

2:23.1

The APTRANSCO shall accept for
banking of any part of the unallocated
energy and/or Unutilised Energy by
Scheduled Consumers, subject to
consent of APERC, in a billing
month.

The APTRANSCO shall accept for
banking of any part of the unallocated
energy and/or Unutilised Energy by
Scheduled Consumers in a billing
month.

2232

The gross energy so banked shall be
subject to banking charges as fixed
by Andhra Pradesh Electricity
Regulatory Commission. The balance
energy which shall be the net banked
energy, shall be available for future
wheeling. The Wheeling charges
shall be appplicable for the same.

The gross energy so banked shall be
subject to a banking charge of two (2)
percent thereof and only 98 percent of
such energy shall be available for
future wheeling, which shall be the net
banked energy. This incentive is
available upto 17" November, 2000
only as per G.O.Ms.No.93 Energy
(RES) Department Dt.18.11.97 read
with  G.O.Ms.No.112 Energy (RES)
Department Dt.22.12.98. From
18.11.2000 this incentive will be as per
the orders of APERC.

3.4

The Company shall be entitled to
charge a Scheduled Consumer for
energy attributable to sale by the
Company such price as the Company
and the Scheduled Consumer
mutually agree, provided, however,
nothing in this Section 3.4 is intended

The Company shall be entitled to
charge a Scheduled Consumer for
energy attributable to sale by the
Company such price as the Company
and the Scheduled Consumer mutually
agree; provided, however, nothing in
this Section 3.4 is intended or shall be

2E




SL

No.

Article

Existing

Amendment
(shall be read in place of existing
Articles)

or shall be construed to relieve the
Company and/or the Scheduled
Consumer from agreeing to such
price as decided by Andhra Pradesh
Electricity Regulatory Commission.

construed to relieve the Company
and/or the Scheduled Consumer from
agreeing to such price being not less
than then prevailing HT Tariff of
APTRANSCO, as stipulated in
G.0.Ms.No.93, Energy (RES)
Department dated 18.11.97 read with
G.0.Ms.No.112 Energy (RES)
Department dated 22.12.98, subject to
Article 11.3.

3.5

The issues relating to third party sale
and supply to sister concerns
including the extent and manner of
such supply and tariff therefor shall
be decided by the Andhra Pradesh
Electricity Regulatory Commission.

The issues relating to third party sale
including the extent and manner of
such supply and tariff therefor shall be
decided by the Andhra Pradesh
Electricity Regulatory Commission.

10

4.1

Subject to the provisions of this
agreement, APTRANSCO  shall
purchase the Energy delivered by the
Company for sale to APTRANSCO,
at the Tariff as decided by Andhra
Pradesh  Electricity = Regulatory
Commission, from and after the date
of commercial operation of the
project.

Subject to the provisions of this
agreement, APTRANSCO shall
purchase the Energy delivered by the
Company for sale to APTRANSCO,
from and after the date of commercial
operation of the project.

The Company shall be paid the tariff
for the Energy delivered at the
interconnection point for sale to
APTRANSCO at Rs.2.25 paise per unit
with escalation at 5% per annum (with
1997-98 as base year and to be revised
on 1% April of every year-upto 2000
AD) as per G.O.Ms.No.93 Energy
(RES) Department dated 18.11.97 from
date of commercial operation of the
Project. This purchase price is available
upto 17" November, 2000 only as per
G.0.Ms.No.93 Energy (RES)
Department dated 18.11.97 read with
G.O.Ms.No.112 Energy (RES)
Department dated 22.12.98. From the
18.11.2000 this purchase price will be
as per the orders of APERC. The price
is to be paid in rupees only.

2F
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& 8

6.1

The Company shall install main
meters of Static type 0.5 class
accuracy at the Interconnection Point
and the APTRANSCO shall install
check meters of Static type at the
same point and of the same
accuracy. The main meters and
check meters will each consist of a
pair of export and import meters.

The Company shall install main meters
of Static type 0.2 class accuracy at the
Interconnection  Point and  the
APTRANSCO shall install check
meters of Static type at the same point
and of the same accuracy. The main
meters and check meters will each
consist of a pair of export and import
meters.

Ed.

8.1 (vi)

the project developer is required to
take licence under section 15 or an
exemption under 16 of Andhra
Pradesh Electricity Reform Act for
the third party sale including supply
to sister concerns (other than to a
Licensee)

the project developer is required to take
licence under section 15 or an
exemption under 16 of Andhra Pradesh
Electricity Reform Act for the third
party sale (other than to a Licensee)

13.

8.1 (vii)

for obtaining consent from Andhra
Pradesh  Electricity =~ Regulatory
Commission as per Section 21(3) of
Andhra Pradesh Electricity Reform
Act, 1998, as Section 44 of
Electricity (Supply) Act, 1948 apply
for setting up the Project.

Deleted.

14.

82(iv)

The third party sale will be allowed
as decided by Andhra Pradesh
Electricity Regulatory Commission.

The third party sale is allowed and the
rate of sale shall be not less than
prevailing HT tariff of APTRANSCO
and subject to wheeling charges as per
Article 2.4 and subject to Article 11.3.

15.

This Agreement shall be effective
upon its execution and delivery
thereof between parties hereto and
shall continue in force from the
schedule date of completion and until
the twentieth (20th) anniversary that
is for a period of twenty years from
the Scheduled Date of Completion,
and this Agreement may be renewed
for such further period of time and
on such terms and conditions as may
be mutually agreed upon by the
parties, 90 days prior to the expiry
of the said period of twenty years.

This Agreement shall be effective
upon its execution and delivery thereof
between parties hereto and shall
continue in force from the schedule
date of completion and until the
twentieth (20th) anniversary that is for
a period of twenty years from the
Scheduled Date of Completion, and
this Agreement may be renewed for
such further period of time and on
such terms and conditions as may be
mutually agreed upon by the parties,
90 days prior to the expiry of the said
period of twenty years subject to the

2G
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No.

Article

Existing

Amendment
(shall be read in place of existing
Articles)

approval of APERC for further
renewal/extension.

16.

11.2

No oral or written modification of
this Agreement either before or after
its execution shall be of any force or
effect unless such modification is in
writing and signed by the duly
authorized representatives of the
Company and the APTRANSCO.
However any proposed modification
should be done only with the prior
approval of the Andhra Pradesh
Electricity Commission.

No oral or written modification of this
Agreement either before or after its
execution shall be of any force or effect
unless such modification is in writing
and signed by the duly authorized
representatives of the Company and the
APTRANSCO, subject to the condition
that any further modification of the
Agreement shall be done only with the
prior approval of Andhra Pradesh
Electricity Regulatory Commission.

17.

1R

The wheeling, banking services shall
be provided by APTRANSCO.
However, the wheeling and banking
charges, Third Party Sales, as well
as Power Purchase Price by
APTRANSCO will be as decided by
Andhra Pradesh Electricity
Commission.

Government of Andhra Pradesh vide
G.0.Ms.No.112 Energy (RES)
Department dated 22.12.98 issued
orders that the incentives specified in
G.0.Ms.No.93 Energy (RES)
Department dated 18.11.97 shall be
applicable for a period of three years
from the date of issue of G.O i.e., dated
18.11.97, and at the end of the three
years the incentives are subject to
review. From 18.11.2000 the
incentives will be as per the orders of
APERC.

B

Chiéf Engineer (IP7) "
APTRANSCO, Vidyut Souune
HYDERABAD-500 087
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. 2" AmenJment dated _&ﬂ?_day of Nc sember’ 2017
g to the Power Purchase & Wheeling Agreemer.”. Dated.17.01.2000 and
£ Amendment dated 22" day of December, 2000 .
between
' M/s Transmission Corporation of Andhra Pradesh Limited
and
g I1/s. NCS Gayatri Sugars Lin .cad.
i

1. Whereas M/s Transmission Corporation of Andhra Pradesh Limited (APTRANSCO)
has entered into Power Purchase & Wheeling Agreement with M/s. NCS Gayatri Sugars
Limited on 17.01.2000 and it was amended on 22.12.2000 in respect of 6 MW Bagasse
g vased Co-generation plant in Nizamabad District.

2 Whereas M/s. NCS Gayatri Sugars Linited has ¢hangad its name to M/s. Gayatri
Sugars Limited with effect from 17.07.2003 as per the frech certificate of incorporation
i ssued by the Registrar of Companies as shown in Annexure —I.
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3. Whereas the Government of Andhra Pradesh ordered transfer of Bulk supply
§ undertaking and power purchase undertaking from APTRANSCO to Distribution

Companies i.e., APCPDCL, APEPDCL, APSPDCL and APNPDCL vide G.0.Ms.No.58, Energy
(Power-l1ll) Department, Dated 07.06.2005 as shown in Annexure -Il.

4, More particularly the above said G.O. allocated the capacity of the bagasse based
M/s. NCS Gayatri Sugars Limited power plant to Northern Power Distribution Company of
Andhra Pradesh Limited (APNPDCL) in ‘schedule — E’ under the heading ‘NCE Capacities —
Existing’.

B Whereas the Government of India had enacted the Andhra Pradesh Reorganisation
Act, 2014 (Act, 6 of 2014) carving out two new States of Telangana and Andhra Pradesh.
And whereas the distribution companies as existing then stood allotted to the respective
states in which thair area of operation falls. Accordingly, the name of APNPDCL has been
changed to Northern Power Distribution Company of Telangana Limited (TSNPDCL)
on account of Act, 6 of 2014 and formation of the State of Telangana as shown in
Annexure — Ill.
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6. Whereas the Deputy Chief Controller of Accounts, TSPCC/ PP&S/ Vidyut Soudha/
Hyderabad advised the TSNPDCL to amend the PPA for effecting change in name of the
company that is M/s. NCS Gayatri Sugars Limited to M/s. Gayatri Sugars Limited duly
obtaining approval from TSERC vide letter dated 27.04.2016 as shown in Annexure -1V.

7. - Whereas the Secretary, TSERC, Singareni Bhavan, Red Hills, Hyderabad has
conveyed the approval of the Commission for necessary amendment to the said PPA to
the effect that the change to the name of M/s. NCS Gayatri Sugars Limited after due
verification from the records of Registrar of Companies by letter dated 13.06.2016 as

shown in Annexure —V.

8. Now the amendment agreement is entered for effecting name change from
M/s. NCS Gayatri Sugars Limited to M/s. Gayatri Sugars Limited in the Power Purchase &
Wheeling Agreement Dated.17.01.2000 and amendment dated 22.12.2000.

9. Likewise, the name of the licensee, APTRANSCO appearing in the agreement shall
be substituted with the name of Northern Power Distribution Company of Telangana
Limited in its full form wherever necessary.

10. Except for the ahove amendments, the other clauses in the Power Purchase &
Wheeling Agreement dated 17.01.2000 and amendment agreement dated 22.12.2000

remain unaltered.

WITNESS
\3-
W

N AR e o oeat)
L "Gkt Manager
IPC & RAC, TSNPDCL

2. 4
(W Jﬂ:&#ﬁn?pal l
sz’* c_ha ey s Fufelly

 DivisioRal ’fhﬁmgr/rpc
TSNPDCLUWARANGAL.

WITNESS

, ¢ Muiadi AMinhne

Its:

By:

Its:

For and behalf of

Northern Power Distribution Company
of Telangana Limited

Chief General Manager
IPC & RAC TSNPDCL,
WARANGAL.

ForFarand behalfof: s Ltd.

\Kaah—’——ﬁ
Gayatri Sugaﬂnﬁed dent

R B M

e

¢. MURAL2 WPJQHNA
ALnt. O ENERAL MBNAGED
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