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BEFORE THE HONOURABLE TELANGANA ELECTRICITY REGULATORY 

COMMISSION 

At Its Office at Vidyuth Niyantran Bhavan, Kalyan Nagar, GTS Colony,  

Hyderabad - 500 045. 
 
 

FILING NO.______/2025 
CASE NO. ________/2025 

In the matter of: 

Filing of the Power Purchase True-up application for Retail Supply Business for FY 2023-

24 and Revenue True Up for FY 2023-24 in accordance with Telangana State Electricity 

Regulatory Commission (Multi Year Tariff) Regulation, 2 of 2023 thereof by the Northern 

Power Distribution Company of Telangana Limited (‘TGNPDCL’ or ‘the Company’ or 

‘the Licensee’) as the Distribution and Retail Supply Licensee  

In the matter of: 

NORTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED  
… Applicant 

 

The Applicant respectfully submits as under: - 

1. Consequent to the formation of Telangana State on 02-06-2014 as per the Andhra Pradesh 

Reorganisation Act, 2014, a separate Telangana Electricity Regulation Commission was 

constituted on 03-11-2014. TGERC vide Telangana Official Gazette has issued its first 

regulation, Regulation No. 1 of 2014 on 10.12.2014 (Adoption of Previously Subsisting 

Regulations, Decisions, Directions or Orders, Licenses and Practice of Directions) wherein 

clause 2 states that: 

“All regulations, decisions, directions or orders, all the licences and practice directions 

issued by the erstwhile Andhra Pradesh Electricity Regulatory Commission (Regulatory 

Commission for States of Andhra Pradesh and Telangana) as in existence as on the date of 

the constitution of the Telangana State Electricity Regulatory Commission and in force, shall 

mutatis-mutandis apply in relation to the stakeholders in electricity in the State of Telangana 
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including the Commission and shall continue to have effect until duly altered, repealed or 

amended, any of Regulation by the Commission with effect from the date of notification as 

per Notification issued by the Government of Telangana in G.O.Ms.No.3 Energy (Budget) 

Department, dt.26-07-2014 constituting the Commission.” 
 

2. This filing is made by the NORTHERN POWER DISTRIBUTION COMPANY OF 

TELANGANA LIMITED (TGNPDCL) under Section 62(4) of the Electricity Act 2003 for  

determination of the Power Purchase True-up and Revenue True-Up for Retail Supply 

Business for the period FY 2023-24 in accordance with Telangana State Electricity 

Regulatory Commission (Multi Year Tariff) Regulation, 2 of 2023. 
 

3. Accordingly, the Licensee in this filing submits the following Proposal of Power Purchase 

True-up for FY 2023-24 and Revenue True-Up for FY 2023-24 in accordance with TGERC 

MYT Regulation 2 of 2023 

4. Power Purchase True-up for FY 2023-24:  

i. The licensee has submitted ARR and FPT for Retail Supply Business for FY 2023-24 

and the Hon’ble Commission has issued Tariff Order for the same vide Order dated 

24.03.2023.  

ii. The licensee has also computed the Power purchase True-up for FY 2023-24 by 

taking approved agricultural sales. 

FY 2023-24 Value (Rs. Crs) 

Approved Power Purchase Cost 12,351 

Actual Power Purchase Cost 14,162 

Net True Up for TGNPDCL 1,810 

iii. The Licensee hereby submits the Hon’ble Commission to approve the power 

purchase true up/  down by considering minimum of annual actual and approved 

agricultural sales as TGNPDCL is providing 24 hours power  
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supply to agricultural consumers since 2018 as per the directions of State

Government.

5. Revenue True-Up for FY 2023-24

i. Licensee has computed Revenue True-Up for FY 2023-24 in accordance with the

TGERC Regulation 2 of 2023.

6. Treatment of True-Up:

i. The licensee requests the Hon'ble Commission to approve the power purchase

true up for FY 2023-24.

ii. In accordance with the provision in clause 13.3 (d) of Regulation No. 2 of 2023,

which stipulates that claims arising from failure to pass on FCA charges within
the prescribed timelines shall not be allowed, the DISCOM respectfully submits

that it is not claiming the Power Purchase True-up amount for the FY2023-24

and accordingly pass necessary orders.

iii. The licensee requests the Hon'ble Commission to approve the Revenue True Up

for FY 2023-24.

iv. The Hon'ble Commission may request the Government of Telangana to

extend financial support of Revenue True-up amount of Rs.113.48 Cr for
FY2023-24 to TGNPDCL in order to recover Iinancial losses.

7. Based on the information available, the applicant has made sincere efforts to comply with the

Regulation of the Hon'ble Commission and discharge its obligations to the best of its

abilities. However, should any further material information become available in the near
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Approved Revenue (LT) 3,399.92

5,652.42Approved Revenue (HT)

Non-Tariff lncome

Actual Revenue (LT)

33.81

3,823.26

Actual Revenue (HT) 5,077.03

Non-Tariff lncome 72.37

FY 2023-24 (Rs. Cr)

TotalApproved Revenue (lncl NTI) 9,086.15



future, the applicant reserves the right to file such additional information and consequently

amend/ revise the application.

8. This filing has been discussed and approved by the Board of Directors of TGNPDCL and

Sri. K. Venkata Ramana, Chief Engineer, IPC and RAC of TGNPDCL has been authorised to

execute and file.the said document. Accordingly, the current filing documents are signed and

verified by, and backed by the affidavit of Sri. K. Venkata Ramana, Chief Engineer, IPC and

RAC of TGNPDCL.

9. In the aforesaid facts and circumstances, the Applicant requests that this Hon'ble

Commission may be pleased to:

a) Admit the Power Purchase True Up and Revenue True Up Petition filed by the

Licensee, in accordance with TGERC MYT Regulation 2 of 2023 for the FY 2023-

24.

b) Approve the Power Purehase True-up cost as submitted in the Petition and DISCOM

is not claiming the Power Purchase True-up amount for the FY2023-24 and

accordingly pass necessary orders.

c) Approve the Revenue True Up as submitted in the Petition in order to recover

financial losses of the licensee.

d) The Hon'ble Commission may request the Government of Telangana to extend

financial support of Revenue True-up amount of Rs.113.48 Cr for 8Y2023-24 to

TGNPDCL in order to recover financial losses.

e) Grant suitable opportunity to TGNPDCL within a reasonable time frame to file

additional material information that may be subsequently available;

0 Consider and approve TGNPDCL's Power Purchase True-Up and Revenue True Up

application including all requested regulatory treatments in the filing;

g) Pass such order as the Hon'ble Commission may deem fit and proper in the facts and

circumstances of the case.
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BEFORE THE HONOURABLE TELANGANA ELECTRICITY REGULATORY 

COMMISSION 

At Its Office at VidyuthNiyantranBhavan, Kalyan Nagar, GTS Colony,  

Hyderabad - 500 045. 
 

FILING NO.______/2025 
CASE NO. ________/2025 

In the matter of: 

Filing of the Power Purchase True-up application for Retail Supply Business for FY 2023-

24 and Revenue True Up for FY 2023-24 in accordance with Telangana State Electricity 

Regulatory Commission (Multi Year Tariff) Regulation, 2 of 2023 thereof by the Northern 

Power Distribution Company of Telangana Limited (‘TGNPDCL’ or ‘the Company’ or 

‘the Licensee’) as the Distribution and Retail Supply Licensee. 

In the matter of: 

NORTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED  
… Applicant 

 
AFFIDAVIT OF APPLICANT VERIFYING THE APPLICATION ACCOMPANYING 

FILING AS PER TERMS AND CONDITIONS OF TARIFF FOR WHEELING AND 
RETAIL SALE OF ELECTRICITY 

 
I, K Venkata Ramana, son of Sri K. Ratnakar Rao, aged 58 years working for gain at the 

Northern Power Distribution Company of Telangana Limited do solemnly affirm and say as 

follows: 

1 I am the Chief Engineer/IPC&RAC of TGNPDCL, the Licensee that has, vide the Hon’ble 

Commission’s approval in proceedings No. APERC/Secy/Engg/No.6 dt.31.3.2000, been 

granted the distribution and retail supply functions that Transco was authorised to conduct or 

carry out under the Act and the license, with respect to the business of distribution and retail 

supply of electricity in the Northern distribution zone in Telangana.  On December 27, 2000, 

the Hon'ble Commission has awarded a Distribution and Retail Supply Licence to 

TGNPDCL effected from April 1, 2001.   
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Z I arn competent and duly authorised by TGNPDCL to affirm, swear, execute and file this

affidavit in the present proceedings.

3 As such, I submit that I have been duly authorised by the Board of Directors of TGNPDCL to

submit the Power Purchase True-up and Revenue True-Up for Retail Supply Business for the

period BY 2023-24 in accordance with Telangana State Electricity Regulatory Commission

(Mutti Year Tariff) Regulation,2 of 2023.

4 I submit that I have read and understood the contents of the appended application of

TGNPDCL. The facts stated in the application are true to the best of my knowledge, which

are derived from the official records made available and certain facts stated are based on

information and advice which, I believe to be true and correct.

5 I submit that for the reasons, and facts stated in the appended application this Applicant pray

that the Hon'ble Commission may be pleased to:

. Admit the Power Purchase True Up and Revenue True Up Fetition filed by the Licensee,

in accordance with TGERC MYT Regulation 2 of 2023 for the FY 2023-24.

. Approve the Power Purchase True Up cost as submitted in the Petition.

. DISCOM is not claiming the Power Purchase True-up amount for the FY2023-24

and accordingly pass necessary orders.

. Approve the Revenue True Up as submitted in the Petition in order to recover financial

losses of the licensee.

The Hon'ble Commission may request the Government of Telangana to extend

financial support of Revenue True-up amount of Rs.113.48 Cr for FY2023-24 to

TGNPDCL in order to recover financial losses.

a

a

Grant suitable opportunity to TGNPDCL within a reasonable time frame to file additional

material information that may be subsequently available;

Consider and approve TGNPDCL's Power Purchase True-Up and Revenue True Up

application including all requested regulatory treatments in the filing;
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3.1 Power Purchase True-up for FY 2023-24 
                             3.1.1 Introduction 

Regulatory Provisions: 

Sub clause 13.11 (c) of Regulation 2 of 2023 states that: 

“The distribution licensee, after completion of audited annual accounts, shall file the true 

up petition for passing through of gains and losses by claiming variations in 

“uncontrollable” items in the ARR for the year and also submit details of FCA charges 

already passed on to the consumers along with the true up petition to the Commission. In 

case of failure of distribution licensee in filing of true ups of uncontrollable items, the 

distribution licensee shall not claim the FCA charges in the consumers bill till the true-up 

petitions for claiming the variations in uncontrollable items are filed”. 

Further, Sub clause 12.2 of Regulation 2 of 2023 states that: 

“The “uncontrollable factors” shall comprise the following factors, which were beyond the 

control of, and could not be mitigated by the Petitioner, as determined by the Commission: 

(a) Force Majeure events; 

(b) Change in law; 

(c) Variation in fuel cost on account of variation in price of primary and/or secondary fuel 
prices; 

(d) Variation in sales; 

(e) Variation in the cost of power purchase due to variation in the rate of power purchase, 
subject to clauses in the power purchase agreement or arrangement approved by the 
Commission; 

(f) Variation in inter-State Transmission Charges and losses; 

(g) Variation in intra-State transmission losses for distribution licensee; 

(h) Variation in market interest rates for long-term loan; 

(i) Variation in income tax rates; 

(j) Variation in freight rates; 

(k) Revenue from sale of power from consumers. 
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Therefore, in accordance with the above clauses of Regulation 2 of 2023, the Licensee is 

now filing for the true up of the following: 

i. Power purchase cost for FY 2023-24 

ii. Revenue for FY 2023-24 

The licensees have submitted Aggregate Revenue Requirement (ARR) and FPT for Retail 

Supply Business for FY 2023-24 and the Hon’ble Commission has issued Tariff Order for 

the same vide Order dated 24.03.2023.  

It is to further submit that licensee had requested the Hon’ble Commission for extension of 
time for filing ARR and Tariff proposals of Retail Supply Business for FY 2024-25 from 

30.11.2023 to 02.01.2024 considering the enforcement of Model Code of Conduct in 

Telangana state in view of the Assembly elections 2023, formal approval from the State 

Government for the filings was awaited and since the approval of Resource plan was still 

under process. 

Considering the nature of the request of the licensee, Hon’ble Commission accorded 

extension of time for filing of ARR and Tariff proposals of Retail Supply Business for FY 

2024-25 from 30.11.2023 to 02.01.2024. 

Further, the Hon’ble Commission issued Telangana State Electricity Regulatory 

Commission (Multi Year Tariff) Regulation, 2023 on 30.12.2023. In accordance to the said 

Regulations, the licensee shall file ARR and Tariff proposals on or before 31.01.2024.  

The Licensee hereby submits the power purchase true-up for FY 2023-24.  

A summary of Power Purchase True up/(down) claimed by TGNPDCL, in this Petition is 

provided in the table below: 

Year Power Purchase True-up/(down) of TGNPDCL  
(in Rs. Cr) 

Final True Up FY 2023-24 1,810 
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The Licensees in the state of Telangana purchase power from TGGENCO generating 

thermal and hydro stations, Central generating stations and other sources such as, Solar 

and other RE sources, IPPs, viz. Singareni, Thermal Power Tech and short-term 

sources to meet the energy requirement of the State. 

3.1.2 Power Purchase True up for the FY 2023-24 at the State level 

 The licensees have considered the approved power purchase cost, SLDC and 

transmission cost for FY 2023-24 in the RST Order for arriving at the True-up for FY 

2023-24. 

 Further, the Licensees had started supplying 24 hrs power to all agricultural consumers 

w.e.f. January 1, 2018. 

 The Licensee has computed the actual Power Purchase cost by grossing up the sales 

i.e., actual metered sales plus agriculture sales with approved transmission and 

distribution losses in the relevant MYT Transmission and Wheeling tariff orders 

 The Petitioners submit that based on actuals for FY2023-24 and approved distribution 

losses, power purchase cost (including transmission charges) arrives at a cost of Rs. 
34,733 Cr for TGSPDCL and Rs 14,162 Cr. for TGNPDCL, aggregating to Rs. 48,895 

Cr. for the Telangana for FY 2023-24 as shown in the table below 

PP Cost Variation Analysis TG DISCOMS - FY24 

Category 
Energy 

Dispatched (MUs) 
Fixed Cost 

(Rs Cr) 
Variable Cost 

(Rs Cr) 
Other Cost 

(Rs Cr) 
Total Impact 

(Rs Cr) 
Appr. Actual Appr. Actual Appr. Actual Appr. Actual Appr. Actual Diff 

Genco Thermal 26211 26317 5028 4804 6842 9442 0 0 11870 14245 2376 
Genco Hydel 5677 1181 1224 1242 0 0 0 0 1224 1242 19 
CGS 21127 16787 2854 2319 6023 6108 0 144 8877 8571 -306 
NCE 11896 11007 0 0 5074 5259 0 0 5074 5259 184 
Others 21464 14662 4268 2756 5578 4901 0 -28 9846 7629 -2217 
Market 1505 9895 0 -2 527 5290 0 0 527 5289 4762 
Interstate 
Sale/UI/Sale/Purchase 
in 33kV & below 

-3724 -1388 0 0 -1862 -735 0 0 -1862 -735 1127 

D-D 0 0 0 0 0 0 0 0 0 0 0 
Interest on Pension 
bonds 0 0 0 0 0 0 1379 1168 1379 1168 -211 

Transmission charges 0 0 5376 6090 0 30 0 -6 5376 6113 737 
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PP Cost Variation Analysis TG DISCOMS - FY24 
Miscellaneous Charges 
(Water charges, UI-
SRPC/Deviation 
charges, Reactive 
charges, Wheeling 
KPTCL charges, 
Reactive KPTCL 
charges) 

0 0 0 -20 0 0 0 134 0 114 114 

Total 84156 78460 18750 17189 22182 30295 1379 1411 42311 48895 6584 
 

3.1.2.1 Reasons for deviation in Power Purchase Quantum and Cost for the State: 

The actual energy dispatched by the State is 7% lower (than the approved) for FY 2023-

24. The detailed explanation for the same is presented below: 

i) Deviations in Energy Dispatch: 

 Hydel Power: The state witnessed considerably lower generation from Hydel 

Power Stations. The state witnessed an actual generation of only 1,181 MUs as 

against 5,677 MUs approved, resulting in 79% fall in generation. The cause for 

lower generation is primarily attributed due to poor inflows from upstream states 

into major reservoirs in Telangana.  

 Central Generating Stations (CGS):  The Central Generating Stations too 

witnessed a shortfall of 4,340 MUs, thereby recording a reduction of 21% in 
generation. The cause of lower generation is attributed to overall delay in 

commissioning of Telangana STPP power plant. 

 Non-Conventional Energy Sources (NCEs):  

o The Licensees are committed to procure clean and sustainable energy 

sources to meet the Renewable energy obligation requirement. 

o However, there has been a 7% shortfall in energy dispatched by NCEs, 

leading to reduced generation of 889 MUs 

 Others: 
o Even though in terms of variable cost, CGSPDCL comes higher in the merit 

order dispatch, there have been no power taken from it in FY 2023-24. 
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 Short term power sources:  

o It is Pertinent to mention that the state of Telangana had started supplying 24 

* 7 power to agricultural sector from January 1, 2018. This has increased the 

power purchase requirement for the whole FY 2023-24. 

o The Licensees, after exhausting all their sources, had resorted to procure 

power from short term market for the FY 2023-24. The Licensees submit that 

the power was procured to meet the sudden increase in power demand in the 

state for the FY 2023-24. 

o To meet the power demand, the Licensees procured a total of 9,895 MUs 

from the Short-term market for the State of Telangana for the FY 2023-24. An 

additional 8,389 MUs were procured in addition to Commission’s approval 

which stood at 1,505 MUs. The considerable additional short term power 

purchase was considering zero dispatch from NTPC TSTPP & CSPDCL. 

o The Licensees submit that they would be making enormous effort to procure 
power from long term sources. 

o In this context, the Licensees humbly requests the Hon’ble Commission to 

allow the Short-term power purchase quantum for the FY 2023-24. 

ii) Deviations in Power Purchase Cost: The deviations in power purchase cost is 

further classified into two categories (fixed cost and variable cost) and is discussed 

below in detail: 

 Variations in Fixed Cost (FC): There is an overall change in the fixed costs from 

the approved Rs. 18,750 Cr. to Rs. 17,189 Cr. (8% decrease from approved value) 

incurred by the Licensees during the FY 2023-24. 

 Variations in Variable cost (VC): Variable Costs has increased to the tune of Rs. 

8,113 Cr. from the approved costs. The reason for such increase can be mostly 

attributed to the increase in per unit VC of TGGENCO & CGS Thermal power 

stations and procurement from Short term market to meet the 24 * 7 power supply 

initiative to the agricultural consumers in the state. The details have been further 
explained below: 
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o For Thermal Stations (TGGENCO Thermal power stations, CGS, Singareni, 

Thermal Power Tech) at the time of issuance of order, the cost assumptions 

considered by the Hon’ble Commission were provisional, but due to increase in 

cost of Coal, Freight, Royalty and levy of Green CESS, the variable cost of 

thermal stations has increased. While TGGENCO recovers the deviation in 

actual variable cost on a quarterly basis from the licensees, the same is not 

passed on to the consumers by the DISCOM.  

o TGGENCO Thermal Stations: The variable costs of the TGGENCO stations 

have increased from the approved value Rs 2.61/kWh to Rs. 3.59/kWh. With 

the increase in power procurement from these stations, the overall Variable 

cost has increased to an extent of Rs. 2,600 Cr for the FY 2023-24. 

o CGS Stations: The Variable cost has increased significantly from the approved 

costs by the Hon’ble Commission (from Rs. 2.85/kWh to Rs. 3.64/kWh). 

o Other Stations (Thermal Power tech and Singareni) : For IPP – Thermal 

Powertech and Singareni, increase in power purchase cost is witnessed due to 

the increase in domestic coal prices, freight charges and forex rate variations 

on the imported coal component. The Variable cost has increased significantly 

from the costs approved by the Hon’ble Commission (from Rs. 2.60/kWh to Rs. 
3.36/kWh).  

 Transmission charges, PGCIL charges and SLDC charges: There is an 

increase of around Rs. 737 Cr. (15%) in transmission charges, as compared to 

approved charges. The increase in charges is primarily attributable to increase in 

PGCIL charges. 

 The dispatch from NCEs, being the must-run stations has a per unit cost of 

Rs.4.78/kWh vis-à-vis approved cost of Rs.4.27/kWh. This has led to an increase 

in the cost by Rs 184 Cr.  

 Short-Term Power: As explained in the earlier sections, the Licensees has to 

source additional power requirement for the state by procuring power from short 

term sources. This has increased the power purchase costs of the Licensees by 

Rs. 4,762 Cr. 
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3.1.2.2 Power Purchase True-up/ True-down for TGNPDCL for FY 2023-24 

 Basis the above power purchase cost incurred at the State level for the FY 2023-24, 
TGNPDCL is allocated its share of the Power Purchase cost in the approved ratio of 

29.45% and further additions for any additional energy required to meet demand. 

 It is pertinent to mention that the licensee had prayed before the Hon’ble 

Commission at various junctures to include the impact of supply of 24 hrs agricultural 

sales in the relevant regulations. 

 However, the same has been declined by the Hon’ble Commission stating that 

submissions of the TGDISCOMs would be treated as suggestion/input as and when 

the Commission initiates the process of adding to or amending or varying regulation. 

 The Licensee hereby submits the Hon’ble Commission to approve the power 

purchase true up/down by considering minimum of annual actual and approved 
agricultural sales as TGNPDCL is providing 24 hours power supply to agricultural 

consumers since 2018 as per the directions of State government. 

PP Cost Variation TGNPDCL - FY24  

Category 
Energy Dispatched 

(MUs) 
Total Impact 

(INR Cr) 
App Actual App Actual Diff 

Genco Thermal 7719 7750 3496 4195 700 
Genco Hydel 1672 348 360 366 5 
CGS 6222 4944 2614 2524 -90 
NCE 3953 3238 1587 1497 -90 
Others 6321 4318 2900 2247 -653 
Market 443 2914 155 1558 1402 
Interstate 
Sale/UI/Sale/Purchase in 33kV 
& below 

-1097 -409 -548 -217 332 

D-D purchase/UI -1134 0 -210 0 210 
Interest on Pension Bonds 0 0 406 344 -62 
Transmission Charges 0 0 1591 1809 217 
Miscellaneous Charges (Water 
charges, UI-SRPC/Deviation 
charges, Reactive charges, 
Wheeling KPTCL charges, 
Reactive KPTCL charges) 

0 0 0 (161) -161 

Total 24099 23103 12351 14162 1810 
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3.1.3 Treatment of True-up

3.1.3.1 The Context

o Cost true ups are warranted as tariff filings and taritf orders aie issued based on

futuristic projections of various revenue and cost elements. The variations in projections

and actuals. should ideally be due to unforeseen changes such as new regulations

(increase in Taxes lCoal CESS), natural disasters leading to higher capital investments /

operating expenses and other force majeure conditions.

. Efforts should be made by all the stakeholders involved to reduce such true ups of costs

in business-as-usual scenarios. Higher true ups will have an adverse effect on both the

performance of utility (as the gap has to be funded through short term sources) and

customers (tariff increases to recover such gaps with carrying costs).

. This leads to reduced financial capacity of the utility to raise long term finances at

competitive rates. Current true ups and the carrying costs have to be borne by

customers for future energy procurement.

3.1.3.1 Power Purchase True Up/True down

. The Licensee has already elaborated the basis on which it claims the Power purchase

true up/down for the FY 2023-24 in the relevant sections of this Petition.

. The below table briefs about the Power Purchase true up/(down) for TGNPDCL

3.1.4 Prayer

The Licensee requests the Hon'ble Regulatory Commission:

. To admit the Power Purchase true-up Petition filed by the Licensee

. To approve the Power Purchase True-up cost for FY 2023-24 as perthe table below

Approved Power Purchase Cost 12,351

14,162Actual Power Purchase Cost

Power Purchase True Up for TGNPDCL 1,810

12,351Approved Power Purchase Cost
Actual Power Purchase Cost 14,162

1,810Power Purchase True Up for TGNPDCL

16
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a ln accordance with the provision in clause 13.3 (d) of Regulation No' 2 of 2023'

which stipulates that claims arising from failure to pass on FCA charges within

the prescribed timelines shall not be allowed, the DlscoM respectfully submits

that it is not ctaiming the Power Purchase True-up amount for the FY2O23-24

and accordingly pass necessary orders

To condone any errors/omissions and to give opportunity to rectify the same

To permit the Licensees to make further submissions, addition and alteration to

this True-up as may be necessary from time to time'

a

a
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3.2 Revenue True-Up 

3.2.1 Introduction 

Regulatory Provisions: 

Sub clause 13.11 (c) of Regulation 2 of 2023 states that: 

“The distribution licensee, after completion of audited annual accounts, shall file the true 

up petition for passing through of gains and losses by claiming variations in 

“uncontrollable” items in the ARR for the year and also submit details of FCA charges 

already passed on to the consumers along with the true up petition to the Commission. In 

case of failure of distribution licensee in filing of true ups of uncontrollable items, the 

distribution licensee shall not claim the FCA charges in the consumers bill till the true-up 

petitions for claiming the variations in uncontrollable items are filed”. 

Further, Sub clause 12.2 of Regulation 2 of 2023 states that: 

“The “uncontrollable factors” shall comprise the following factors, which were beyond the 

control of, and could not be mitigated by the Petitioner, as determined by the Commission: 

(a) Force Majeure events; 

(b) Change in law; 

(c) Variation in fuel cost on account of variation in price of primary and/or secondary fuel 

prices; 

(d) Variation in sales; 

(e) Variation in the cost of power purchase due to variation in the rate of power purchase, 

subject to clauses in the power purchase agreement or arrangement approved by the 

Commission; 

(f) Variation in inter-State Transmission Charges and losses; 

(g) Variation in intra-State transmission losses for distribution licensee; 

(h) Variation in market interest rates for long-term loan; 
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(i) Variation in income tax rates; 

(j) Variation in freight rates; 

(k) Revenue from sale of power from consumers. 

Therefore, in accordance with the above clauses of Regulation 2 of 2023, the Licensee is 

now filing for the true up of the following: 

iii. Revenue for FY 2023-24 

3.2.2 Revenue True up for the FY 2023-24 
 
As per Tariff order of FY 2023-24, the Hon’ble commission had determined the following 

revenue for TGNPDCL at reference tariffs. The table below summarizes the comparison 

between actual revenue realized by the licensee vis-à-vis revenue approved at reference tariffs 
for LT Consumers 

Category Particulars 
Approved 
Revenue 
(Rs Cr) 

Actual 
Revenue 
(Rs Cr) 

True Up (-) 
True Down(+) 

(Rs Cr) 
A B C D E = D - C 

LT-I Domestic 1,952.04 2,016.13 64.09 

LT-II Non-Domestic/Commercial 914.83 1,132.76 217.93 

LT-III Industrial 146.69 269.36 122.67 
LT-IV Cottage Industries 4.26 4.27 0.01 
LT-V Agricultural 50.90 49.34 (1.56) 
LT-VI Street Lighting & PWS 265.23 272.29 7.06 
LT-VII General Purpose 54.97 54.84 (0.13) 
LT-VIII Temporary Supply 10.12 24.10 13.98 
LT-IX Electric Vehicle Charging Stations 0.88 0.16 (0.72) 
Total 3,399.92 3,823.26 423.34 

The table below summarizes the comparison between actual revenue realized by the licensee 
vis-à-vis revenue approved at reference tariffs for HT Consumers 

Category Particulars 
Approved 
Revenue 
(Rs Cr) 

Actual Revenue 
(Rs Cr) 

True Up 
(Rs Cr) 

A B C D E = D - C 
HT-I Industrial & Ferro Alloys 1,831.35 1,852.00 20.65 
HT-II Non Industrial/ Others 251.75 271.79 20.04 
HT-III Airport, Railway stations, Bus etc. 8.21 8.60 0.39 
HT-IV Irrigation & CPWS 2,566.51 1,860.22 (706.29) 
HT-V Rail Traction & HMR 371.67 418.23 46.56 
HT-VI Residential Colonies 110.54 83.01 (27.53) 
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Category Particulars 
Approved 
Revenue 
(Rs Cr) 

Actual Revenue 
(Rs Cr) 

True Up 
(Rs Cr) 

A B C D E = D - C 
HT-VII Temp. Supply 49.06 106.83 57.77 
HT-VIII RESCO 463.33 476.34 13.01 
HT-IX EVCS   - 

Total 5652.42 5,077.03 (575.39) 
 

The licensee requests the Hon’ble Commission to approve the Revenue True Up for FY 2023-
24 

The below table briefs about the Revenue True up for TGNPDCL: 

FY 2023-24 (Rs. Cr) 
Approved Revenue (LT) 3,399.92 
Approved Revenue (HT) 5,652.42 
Non-Tariff Income 33.81 
Total Approved Revenue (Incl NTI) 9,086.15 
Actual Revenue (LT) 3,823.26 
Actual Revenue (HT) 5,077.03 
Non-Tariff Income 72.37 
Total Actual Revenue  (Incl NTI) 8972.67 
Total True Up(+)/ True Down(-) 113.48 

 

3.2.3 Treatment of True-up 

3.2.3.1 The Context 
 Revenue true ups are warranted as tariff filings and tariff orders are issued based on 

futuristic projections of various revenue elements. The variations in projections and 
actuals should ideally be due to unforeseen changes such as new regulations (increase 

in Taxes /Coal CESS), natural disasters leading to higher capital investments / operating 

expenses and other force majeure conditions. 

 

 Efforts should be made by all the stakeholders involved to reduce such true ups of 

revenue in business-as-usual scenarios. Higher true ups will have an adverse effect on 

both the performance of utility (as the gap has to be funded through short term sources) 

and customers (tariff increases to recover such gaps with carrying costs).  
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3.2.3.2 Revenue True up

The Licensee has already elaborated the basis on which it claims the Revenue true up

for the FY 2023-24 in the relevant sections of this Petition.

The below table briefs about the Revenue true up for TGNPDCL:

3.2.4 Prayer

The Licensee requests the Hon'ble Regulatory Commission:

. To approve the Revenue True-up as follows forthe FY 2023-24

To approve the deviation from the approved values for revenue

a

(Rs. Gr)

Approved Revenue (LT) 3,399.92

Approved Revenue (HT) 5,652.42

Non-Tariff lncome 33.81

TotatApproved Revenue (lncl NTI) 9,086.15

Actual Revenue (LT) 3,823.26

Actual Revenue (HT) 5,077.03

Non-Tariff Income 72.37

Total Actual Reven lnclNTl)

3

Approved Revenue (LT) 3,399.92

5,652.42Approved Revenue (HT)

33.81

3,823.26

Non-Tariff lncome

Actua! Revenue (LT)

5,077.03Actual Revenue (HT)

72.37Non-Tariff lncome

a
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This leads to reduced financial capacity of the utility to raise long term finances at

competitive rates. Current true ups and the carrying costs have to be borne by

customers for future energy procurement.

FY 2023-24

8972.67
.,,,.-i,.,

TotalTruC'

FY 2023-24 (Rs. Gr)

Total NTr) 8972.67

113.48



o The Hon'ble Gommission may request the Government of Telangana to

extend financial support of Revenue True-up amount of Rs.113.48 Cr to

TGNPDCL in order to recover financial losses.

To pass any other order as the Hon'ble Commission may deem fit and

appropriate under the circumstances of the case and in the interest of justice.

To condone any errors/omissions and to give opportunity to rectify the same

To permit the Licensees to make further submissions, addition and alteration to

this True Up as may be necessary from time to time

a

a

a
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BETOR$ TIIE HONOUzuELE TELANGANA T,:LI}CTI?ICITY RNGUI,ATORY
COMIVIISSION

A'1' ITS OFICII AT Vic.lyr.rt" Niyantra.n Bhavil.n, C).T.S.Cr:lony, Kal),s11 Na.g{ar,

- 500 00215

FI.LING NO

CASE I{O.

'e025

2$25

Ip-ths*rusltqr--af

Applic-ation frrr r:onciorratior-r of delay tbr Fiiing of the' Pou,er Flurchas;c I'ruc

r,rp appiication lor Rr,:tail Sr.rpply l3usiness fo$ py 2023-24 and Revenue True

i-Ip for i..'Y 20'23-24 in ac:corclance with 'lelangana State [flect.ricity

Rcguiatorry Comrnis;sion (irtulti Year Tariff) Regr-rlatir)n, '2 of 2023 therr':of tr1,

the Nort"hern P,)\.lrer f)istrihtt1.ion Company of 'l'elangani.r Limiteci (1'CNPDCI,'

or'l,lte Corn;ran5r'ot'''tlte l,icr:nsee') as the Distribution ancl Re1,ai1 Suppll'

I-icensee.

,In LI-te-us*tte:*af

" i\lORTllEitN P()\,^/trR Dili'iRlBUTION COMPANY OIr TELANCIANA LIMITtrt)
..."Applicernt-

Ar; per t-lrr: clirectiorrs oJ'tlir: IlItC, the due rlrite for iiling 1:etitions u,;is 2nd

,-irrly 2025. Flou,'er,'er, 1.he licensee was Lir-iable to tile within the st.ipulatccl

f.irne resr-ilting in rr rlclnl, of t6 days (l8.O7.2O2it) to the clate r:f Flon't;lt:

TGDRC orcler for sutrmission o[ petition i,e.on or before 02.O7.2025.

The applicant ::espectir-illy subn'rits the for delay in filir-rg the petit.ion

iire as urr<ler:

The I-icensee \\,as unable to file the Power Purchase True-up applicatir:n Ir>r

idi;t.:ril Slupply Busirir.ris for the b^Y 2023-24 and Revenue True iJp tor 1"'Y

',2Ct211,-2,4 dile i-r t"he i;elorv icasons:

The Licensr:e haci submit-ted the ARIR for Sth Control Periocl frorn

FY '2A24.25 to F\' 2O'28-2g in Septtember 2024 and the l{on'ble

Commission hacl releasecl the Tarilf Order on 28.1O.2024.

1



az The Licensee had unclertaken anaiysis of tire tariff ordcr releaserl
by the Hon'ble Commission and further lvas also cleveloping certain .

proposais for the subject petition.

consequent to thisthe licensee liled the ARR for Fy 2e2s_26 on
28.01.2025

Given the interdependencies between these filings, the licensee had
to prioritize the ARR submission before proceeding with the
petitions for FY 2022-23 and Fy 2o2a-24 for porver purchase True
Up and FY 2023-2+ fol Revenue True Up

Further, the licensee had requested the State Governrnent of
Telanga,a for approval of filing of power purchase True-ups of Fy
2022-23 and FY 2023-24 pbrtaining to Retail Supply Business.

Enforcement of Model code of conduct regarcling Biennial trlection
to the Telangana Legislative Council Graduates and Teachers
Constituencies 2025.

The TGDiscoms were engaged in making the porn,er Suppry
arrangements to meet the unprecedented dernancl in the state of
Telangana to ensure uninte rruptecl po\\rer suppil, to all tlre
consumers.

In vier,r' of the abo'e c-lifllculties faced, the Licensee humbly submits
befc-ire the Hon'ble commission a requesit to condone the delay in
Iiling the true-up petition for power purchase cost for Fy 2023_2.4
as well as the petitio, for Revenue True-up for Fy 2o2(J-24.

.)
r)

4

-.)

6

7

8

Prayer

Flon'ble Commission to:

In the aforesaid facts and circutrnstances, the petitioner humbly prays to tlre

(i) condone the clelily in filing of thepower purchase Tru.-u1_r



.rpirlioalion lor lft:t.ail liupply 13ltsiness ftir t]re FY :10?3-2'1 ancl

Itt-'vt,:lrLrc J'rr:r,' ;jp ior F'Y 201l3-24 lor tire reasons statccl above.

V9}"u--1"
Fletitioner

Cfrlef Engtneer
Irc & P*C, TGNPDCT

YVAN#{GAL"

i
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BEIIOR'M THE }IONOUR-&BLE ?ELANGANA ELECTRICITY RNGUI,ATOII,Y
c()MnfiIssloN

AT II':j OFICtr A'l'Virltrrt liiyantran IJhavein, C].'l.S.Ocrlony, Kalynre NaEgi:.r,

flvderabad-- 500 0045

FILII'IG NO. ?CI?,4

cAs.E N0.. __ /2024

I-ujhe- ruq!!-eg-qf

.Aprplicert.ion for conr.loniltir-rn of clelay fcrr Filing of'the Pourer Pttrr:hi,Lse'frue-

r.r1r erpplication for Rr,:taii Supply I3usirtess fr:r [i'Y 2023-24 and ]{t-'venue 'l'rucr

t-Ip fi.rr FY 2023:24 in accordance with 'l'elilngana State lllectr-ir.:ity

ilegrrlator,y Cornmissioi:L {h4r-rlti Year Tarifi') ltegr.tlation,2 ctf 2023 thereo{ l-rrr

thr: l{ort-hern Por,r,.cr L)istril.rution Company of 'lelangana l,imiterl ('IGNPI)CL'

or 'the Clornf:arly' or 'thc [,ir:t:nsee') as the Distribr-rtion and f{etail Supply

Llce lr s,', :.

Iqlbe-t+e$er--q!

I,TOITTI.1ERN POWtrIi If iST'I{IBI.]'IION COMPANY OF'TIII,ANC}ANA LIMITE]I)

...Applicant

AFtrIDAV]T OF APPI-ICANT VERIFYII\G T}.I}tr ACCOMPANYING PETITION

I, K Venl<ata Ramana, Si cl K. Ratnakar ltaci, aged 58 years, Occupation:

Chief Engineer (IPC8^,,RAC), TGNPDCI., Hanumakonda, R/o I-{anr-tmakotrcJa

'Jo soiernrriy afijrm anci sa1, as foliorvs:

i) I arn Ci-rief Enginr:er (lPC&l?AC) of TC|NPDCL, the applicant in t.he

ai:ovr: miitter and :rnt qotnpctent ar-rd cluly authortzed by TGI'JP|JCi, to

eifflrm, swear, exec;ute and file this petition.

I have reacl and understood the coptents of the accompanying

Affidavit draftecl pursuant to my instr:uctions. The staternents rnacle in

the accorTrpelnyirlg Alfidavit now show,n to me are true Lo rny

knowledge

2|



derived from the official records

VERIFICATION

Solemnly affirmed and signed before me.

to be true and correct

, DEPONENT
e:tlld" Errglmeer,

tpc't RAc, TGNPDcL

WARA$'!GAL

\F^
' DEPONENT

ffkief EnEin**r
IPC & RAC, TGNPDCL

ub'AHrydeAt

General Mapager
rPC & HAc, TGNPbCL,

Warangat.

The above namecl Deponent solemnly affirm at Hanumakonda on this j&
day of November,2025 that the contents of the above Affidavit are true to m;v.

knor,l'ledge no part of it is falsr: and nothing material has been concealed therer

frr-rm.

t
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