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From
Chief Engineer (IPC&RAC),
TGSPDCL, Corporate Office,
6-1-5O, l.t Floor, Mint Compound,
Hyderabad - 500 063.

To
The Commission Secretary,
TGERC, Vidyut Niyantran Bhavan,
Sy.No.145-P,
G.T.S. Colony, Kalyan Nagar,
Hyderabad 500 045

No. Qtltz t2s-26.dt: oQ .01.2026Lr No.CE (IPC&RAC) /DE0PC) /F.MYT/D.

Sir,

Sub:- TGSPDCL - IPC & RAC - SCCL filings for Annual tarill petition for FY

2026-27 containing ARR and revised tariff proposal for FY 2026-27 and
True-Up for FY 2024-25 vide O.P.No.64 ol 2025 in respect of 2X600 MW
Singareni Thermal Power Plant before TGERC - Comments/suggestions of
TGDISCOMs - Submission - Regarding.

Ref:- Public Notice issued by TGGENCO, dated: 20.12.2025.

The comments/ suggestions of TGDISCOMs in respect of SCCL frlings for Annua-l
tariff petition for FY 2026-27 containing ARR and revised tariff proposal for FY 2026-27
and True-Up for FY 2024-25 vide O.P.No.64 of 2025 in respect ol 2X6OO MW Singareni
Thermal Power Plant is hereby submitted for the kind consideration of the Honble
Telangana State Electricity Regulatory Commission (TGERC).

Further the additional objections/ suggestions (if any) by TGDISCOMs on the
aforesaid SCCL hlings will be submitted during the Public hearing on 22.07.2026.

Encl: As above
Your thtully,

B.Ravi
Chief Engineer (IPC&RAC)

Email Id:- seipctsspdcl(Osmail.com
Ph:-+91 8712468747

Copy submitted to:
The Director (Finance), Power Projects, #11-4-660, 3.a floor, Singareni Bhavan, Red
Hills, Hyderabad- 500 004.
The ED / Comml/TGPCC/Vidyuth Soudha

Copy to:
The Chief Engineer/ IPC&RAC/TGNPDCL
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BEFORE THE TETANGANA ETECTRICITY REGULATORY
COMMISSIONHYDERABAD

O.P.No. 64 OF 2025

IN THE MATTER OF:

Filing of Annual Tariff Petition for FY 2026-27 in respect of 2x600 MW

Singareni Thermal Power Project containing proposal for revised tariff for FY

2026-27and True up of FY 2024-25 in accordance with Section 62 and 86.1 (a)

of Electricity Act 2003 read with TGERC (Multi Year Tariff) Regulation 2023.

Between:

M/s. Singareni Collieries company Limited (SCCL)

Petitioner

AND

Southern Power Distribution Company of Telangana Limited

Northern Power Distribution Company of Telangana Limited

Respondents

INDEX
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BEFORE THE TETANGANA ETECTRICIW REGULATORY
COMMISSIONHYDERABAD

O.P.No.64 OF 2025

IN THE MATTER OF:

Filing of Annual Tariff Petition for FY 2026-27 in respect of 2x600 MW

Singareni Thermal Power Project containing proposal for revised tariff for FY

2026-27and True up of FY 2024-25 in accordance with Section 62 and 86.1 (a)

of Electricity Act 2003 read with TGERC (Multi Year Tariff) Regulation 2023.

Between:

M/s. Singareni Collieries Company Limited (SCCL)

Petitioner

AND

Southern Power Distribution Company of Telangana Limited

Northern Power Distribution Company of Telangana Limited

Respondents

I, B.Ravi, S/o, Late B.Sanjeeva Rao, aged 56 years, Occupation: Chief

Engineer (IPC&RAC), TGSPDCL, Hyderabad, resident of Hyderabad, do hereby

CH F ENGINEER
IPC&RAC TGSPDCL

Corporate Office, 6-1-50,
Mint Compound, Hyd-50000a
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solemnly affirm and state as under-
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REPLY/OBJECTIONS FILED BY THE RESPONDENIS
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,1 The Petitioner, M/s. SCCL [being the owner of Singareni Thermal Power

Project (STPP)I has filed the present Petition, under the Section 62,

Section 85 (1Xa) of the Electricity Act, 2003, praying for the following

reliefs:

a) Consider the submissions made by SCCL in this Annual Tariff

Petition for determining tariff for FY 2026-27 and for

undertaking the truing up of tariff/expenditure for the period

FY 2024-25.

b) Approve revised Tariff for FY 2026-27 and allow recovery of

additional trued up expenditure for FY 2024-25 in respect of

2x600 MW SingareniThermal Power Plant (STPP).

c) Pass such further orders, as the Hon'ble Commission may

deem fit and appropriate in circumstances of the case.

As could be seen from the basic prayer made by the Petitioner, the

Petitioner is seeking the Hon'ble Commission to determine the revised

tariff in respect of its STPP project for FY 2026-27 by considering the

truing up of tariff/ expenditure for the year FY 2024-25, basing on the

TGERC Tariff Regulation 2 of 2023.

TGDISCOMs entered PPA with M/s SCCL on 18.01.2016 for supply

of power from 2x600 MW Singareni Thermal Power Plant for a

period of 25 years at a tariff to be determined by TGERC and

project declared COD on 02.12.2016.

F ENGINEER
IPC&RAC TGSPDCL

Corporate Offrce, 6-1-50,
Mint Compound, Hyd-500004
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3. Brief history of M/s SCCL:
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. Hon'ble TGERC Vide order dated 28.06.2024 in OP No. 4 ol 2024

approved AFC for FY 2024-25 to FY 2028-29 after taking into

account truing up of expenditure of STPP for FY 2022-23 and final

capital cost approved is Rs. 7745.32 Cr.

Further, in the aforesaid order, Hon'ble TGERC directed M/s SCCL

on the following:

To maintain separate accounts for Power Generation i.e for

2x600 MW STPP and SCCL and to submit audited accounts in

respect of payment of income tax for Generation business

and coal business.

To submit the status of the efficiency improvement measures

implemented by M/s SCCL and the results of the same in the

next tariff filings.

To expedite the commercial production of coal from Naini

coal block to reduce burden on the consumers.

I.

b

c

4

cHl
IPC&RAC TGSPDCL

Corporate Office, 6-1-50,
Mint Compound, HYd-50000a
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Further, Hon'ble TGERC Vide order dated. 29.04.2025, in OP No. 30

of 2024 approved revised AFC in respect of 2x600 MW Singareni

Thermal power Plant for FY 2025-26 after taking into account

truing up of expenditure of STPP for FY 2023-24 and final Capital

cost approval of Rs. 7748.23 Cr from FY 2023-24 considering Rs.

2.91 Crs additional capital Cost towards enhanced land

compensation as per the directions of civil court.

a.

In light of the above, before taking up the exercise of tariff

determination for STPP Project for the FY 2026-27, the Hon'ble

ENGINEER

L
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Commission is required to undertake the Truing-up of tariff claimed by

the Petitioner for the FY 2024-25 vis-a-vis the Tariff approved for FY

2024-25 in the MYT order dt. 28.06.2024 in OP No. 4 of 2Q24 and in the

order dt. 29.04.2025 in OP No. 3Q ot 2024 along with the directions of

the Hon'ble Commission to M/s SCCL under the aforesaid orders.

It is pertinent to submit that some of the important details of Capital

Cost approved in respect of 2x600 MW STPP Project and the

outstanding Debt and Equity approved by the Hon'ble Commission in

the MYT order dated 28.06.2024 in OP No. 4 ol 2024 /order dated

29.04.2025 in O.P.No. 30 of 20?4 are extracted below, which are

essential for examining the Petitioner's claim of True-up expenditure for

FY 2024-25.

A) Basic Costs approved by TGERC in respect of 2 x 600 MW STPP

C F ENGINEER
IPC&RAC TGSPDCL

Corporate Office, 6-1-50,
Mint Compound, Hyd-5000oa

Amount
(Rs. Cr.)

sl.
No.

Details

7748.23
1 Total Capital Cost approved (GFA :

Gross Fixed Asset) vide order
dt.29.04.2025

Equity Base approved (307o of GFA) 2324.472

360.29
3 Return on Equity (RoE @15.5%

without MAT gross-up)

436.54ROE grossed up with Minimum
Alternate Tax (MAT) @ 17.47%

399.83 Cr for FY2023-
24 / 4OO-51Cr for FY

2025-26

5

6 Approved Rate of Interest on Loan

after Loan Refinancing lor FY 2024-

25 to FY 2028-29

8.24o/o p.a

Interest on workinq capital 410.15"/"7

Page 5 of 25

4.

Depreciation approved @ 516120/o

of GFA for FY 2023-24 /5.169% for
FY 2025-26.
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approved for FY 2024-25
Outstanding Loan (year-wise) Separate table is

provided below as
Item-B

B) Outstanding Loan Balances approved by TGERC

Further, to arrive at the true up of Additional Fixed Charges /tariff for the

FY 2024-25, the Petitioner has once again sought this Hon'ble

Commission to approve the Additional Capitalization of Rs.23.38 Cr for

FY 2024-25, Rs.17.89 Cr for FY 2025-26 and Rs. 29.90 Cr for FY 2026-27

in respect of certain Capital works proposed after the Cut-off date

(31.03.2019).

In the additional capitalization claim of Rs. 23.38 Crs for Fy Z0Z4-25,

M/s SCCL claimed the following:

Rs. 1.85 Cr towards enhanced compensation paid for land as per

court directives. In this regard it is to submit that Hon'ble TGERC

vide order dt.29.04.2025 in OP No. 30 of 2024 already approved

Rs. 2.91 Cr towards enhanced land compensation and again M/s

SCCL claiming the additional land compensation of Rs. 1.85 Crs

CHI ENG!NEER

Particular 2024-25 2025-26 2026-27 2027-28 2028-29
Opening Loan 2579.61 2129.25 1728.89 978.17
Addition during the Year 0.00 0.00 0.00 0.00 0.00
Repayment during the Year 400.36 400.36 400.36 400.36
Ctosing Loan 7129.25 1728.89 1328.53 978.17 527.81
lnterest rate 8.24% 8.24% 8.24% 8.24% 8.24%

1 91 .85 158.88 125.90 92.93

Page 6 of 26
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B.

r;i;:-il;;;;;;"';;;il;V"";o;;-;;"';;"'ii"'irliit:is
(as extracted from MYT order dated 28.06.2024 in O.P.No.4 of 2024)

Rs. in crore

7
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1328.53

400.36

lnterest on loan 59.96
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even for FY 2024-25 by referring the court order and the reasons

for not claiming the same in the earlier tariff filings. Hence

Hon'ble Commission is requested to prudence check the said

claim.

Balance claim of Rs. 21.53 Crs for FY 2024-25 includes claim for

Rs.16.64 Crs toward Railway siding overhead electrification and

balance amount towards BOP miscellaneous work, site

development and temporary sheds, Township, guest house and

other amenities etc., which claims was already disallowed by the

Hon'ble TGERC vide orders dated 23.03.2023 in mid-term review

petition OP No. 77 of 2022 and in the MYT order dt.28.06.2024 &

even in the latest order dt. 29.04.2025 in Op No. 30 of 2024, since

the claim was beyond the Original Scope of Works and after

the cut-off date (31.03.2019).Hence, the claim is not tenable

again in the present petition.

B For FY 2025-26, M/s SCCL claimed Rs.17.89 Cr towards miscellaneous

BOP, furniture, gate complex security, Roads & Culverts, site Develop

enabling temporary sheds... such similar additional capitalization claims

were already disallowed by the Hon'ble Commission in the previous

orders since the claim was beyond the Original Scope of Works and

after the cut-off date ( 31.03.2019). Hence, the claim is not tenable again

in the present petition.

For FY 2026-27, M/s SCCL claimed Rs.29.90 Crs towards implementation

of Flexible operation scheme as per CEA, in this regard is to submit that

Hon'ble TGERC Vide order dated 28.06.2024 in OP 4 ot 2024

C F ENGINEER

9
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deferred the SCCL additional capitalization claim of Rs. 20.77 Cr for FY

2024-25 towards implementation of CEA Regulation on flexible

operation Scheme duly stating that the same will be taken into

consideration at the time of true up of the relevant year and granted in

principle approval for the said works towards. Hence, the claim is not

tenable in the present petition.

10. From the aforesaid additional capitalization claim of M/s SCCL from FY

2024-25 to FY2026-27, it is to state that despite the categorical

disallowance of the aforesaid Capital Investment works, the Petitioner is

trying to re-claim the additional Capitalization works, after the Cut-off

date by furnishing the year-wise Audited Annual Accounts Statement

and prayed the Hon'ble Commission to admit the said works to the

extent of discharge of liabilities by actual payments.

11. In this regard, the Hon'ble Commission in the Mid-term Review order

23.03.2023/ MYT order 28. 06.2024/ in the order dt.29.04.2025, has

already relied on the ratio decided in the Case law in Ld. APTEL's

judgment dated 1Oth August 2010 in Appeal No.37 of 2010

(Meghalaya State Electricity Board vs. Meghalaya State ERC) (copy

of order enclosed as annexure-I), wherein it was held that the State

Commission has to make Prudence Check of the expenditure and is not

bound by the Certificates of Auditors.

12. In view of the above, the additional capitalization claims of M/s SCCL are

cHt ENGINEER

not tenable.

Page 8 of 26
t-
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14. Now the individual components of Fixed charges claimed by the

Petitioner are discussed below:

(D Computation of Return on Equity-

The Respondents submit that the Petitioner has claimed the Return

on Equity (RoE) at the base rate of 15.5% on enhanced Equity (after

considering Additional Capitalization of Rs. 23.38 Crore (30% as

equity @Rs.7.01Crore) for FY 2024-25, Rs.17.89 Crore (30% as

equity @ Rs.5.37 Crore) for FY 2025-26 and Rs.29.90 crore (30% as

equity @ Rs.8.97 Crore),thereby raising the Base Equity to Rs.

2331.48 Crore for FY 24-25 and Rs.2345.82 Crore for FY 2026-

27as against the approved Base equity ol Rs.2324.47 Crore,

even without obtaining the approval of the Hon'ble

Commission. Further, the Petitioner grossed up the simple RoE

with the regular income tax rate @ 25.1680/o (rate applicable for the

SCCL Company as a whole for Coal and Power business) as against

the concessional MAT rate of 17.47o/o allowed by Hon'ble

commission for STPP Power generation business, which has led

tohigher RoE claim of Rs. 482.20Crore for FY 2024-25, Rs. 483.48

Crore for FY 2025-2681 Rs. 484.96 Crore for FY 2026-27 as against

CH F ENGINEER

t
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13. Apart from the Additional Capitalization claim, the Petitioner has also

claimed Additional O&M Expenses over and above the O&M expenses

(comoonent of Fixed Charoe) aooroved bv the Commission on the

oround of uncontrollable factors which will be discussed in the

subsequent Paras.

the approved RoE of Rs.436.54 Crore.

IPC&RAC TGSPDCL
Corporate Office, 6-1 -50,
Mint Compound, Hyd'500004



In fact, this Hon'ble Commission disallowed the grossing up of RoE

with Corporate tax/ higher Income Tax rate in the order

dt.29.04.2025, Mid-term Review order dated 23.03.2023 (Table 3.37

of TGERC order) and also in the Multiyear Tariff order dated

28.06.2024 ( Table 4-15 &Table 5-15 of TGERC order)and Hon'ble

Commission vide order dt. 29.04.2025 directed M/s SCCL to

maintain separate accounts for coal business and Power business.

But, M/s SCCL without separating the accounts again claiming

higher interest rates, which claim has to be disallowed.

In this regard, the Hon'ble Commission in the Mid-term Review

order 23.03.2023/ MYf order 28. 06.2024, has already relied on the

ratio decided in the Case law in Ld. APTEL's judgment dated 1Oth

August 2010 in Appeal No.37 of 2010 (Meghalaya State

Electricityr Board vs. Meghalaya State ERC) (copy of order

enclosed as annexure-I), wherein it was held that the State

Commission has to make Prudence Check of the expenditure and is

not bound by the Certificates of Auditors. In view of the above, the

Hon'ble Commission is requested to restrict the claim of RoE to the

approved figure of Rs. 436.54 Crore.

(ii) Interest and financing charges on loan -
The Petitioner stated that the Hon'ble Commission in the Mid-term

Review order dated 23.03.2023 has allowed refinancing of loan in

respect of STPP and allowed interest on loan accordingly.

Therefore STPP claims the sharing of gains accrued due to

refinancing in the truing up of FY 2024-25 and for FY 2026-27 by

referring Regulation 31of Regulation 2 of 2023.

cHl F ENG!NEER
IPC& RAC TGSPDCL

Corporate Office, 6_1_50
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In this regard, the Respondents submit that as already submitted in

the RoE computation reply, the Petitioner has added the additional

loan component due to additional capitalization to the outstanding

loan balances approved in the MYT order dated 28.06.2024Clab1e-

5-10:MYT order dated 28.06.2024))/(Table- 3.36:order dt.

29.04.2025), even without obtaining the approval of this

Commission and applying higher rate of interest @ 8.74o/o for FY

2024-25 and 8.27o/o for FY 2025-26 (claims as Audited) as against

the rate of interest approved @8.24 o/o p.a for FY 2024-25 &- FY

2026-27which claim is not in accordance with the Mid-term Review

order dated.23.03.2023/ MYT order dated.28.06.2024/order

dt.29.04.2025. If there is a change in the interest rate on

outstanding loan, then the Net Savings have to be re-worked out.

Further, the Petitioner has also claimed one-third share of Savings

of interest amount accrued due to loan refinancing while truing up

lor FY 2024-25 and also for the FY 2025-26 (provisional)& FY 2026-

27,by simply citing the Regulation No.31 of TGERC Regulation No.2

o12023.

With regard to loan refinancing taken up by the Petitioner during

the previous Control period viz. FY 2019-24, it is submitted that

though there was a saving in interest rate (@ 1.36%) after loan

refinancing, yet the cost associated with such loan refinancing was

significant at Rs. 77.84 Cr., which was entirely passed on to the

Respondents upfront. Therefore the Hon'ble Commission in its

Mid-term order allowed the one-third share of gains of Net Saving

to the STPP/ SCCL as a one time basis during 2020-21 and

C
IP
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allowed the Respondents to retain the Net savings for subsequent

years without any sharing. Disregarding the set procedure, the

Petitioner has trued-up the expenditures by claiming the one-third

share of gain of loan refinancing even for the balance period of the

previous control period, which is not permissible.

Further, the Petitioner has continued to claim the one-third share

of gains of loan refinancing even to FY 2025-26 (provisional) & Fy

2026-27, by referring to the Clause 31 of Regulation 2 of ZO23,In

this regard, the Respondents have extracted the provision of Loan

Refinancing (Clause-31) of Regulation 2 of 2023 vis-)-vis the similar

provision of Regulation No.1 of 2019 as below, for critical

examination by the Hon'ble Commission.

TGERC Regulation No.1 of 2019 (Tariff Requlation):

12.6: Refinancing

12.6.7: The Generating Entity shall make every effort to re-
finance the loan as long as it results in net savings on
interest and in that event the costs associated with such
refinancing shall be borne by the beneficiaries and t e net
sarrinnq cha ll be sh :red hctwepn tha Renefic! A npc ,nd fha
Generatino EntiLLin the ratio of 2:1 resoectivelv subiect to
Prudence Check bv the Co mmrssron.

TGERC Reoulation No.2 2023:

nce c :rnec nn I nanh?1 Tntoracf anrl trin
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31.10: The generating entity or the licensee or the SLDC, as
the case may be, shall make every effort to re-finance the
loan as long as it results in net savings on interest and in
that event, the costs associated with such re-financing shall
be borne by the Beneficiaries and the net savings shall be
shared between the Beneficiaries and them in the ratio of
2:1, subject to prudence check by the Commission.

Provided also that the net savings in interest shall be
calculated as an annuatv for the term of the loan, and
the annual net savings shall be shared between the entity
and Beneficiaries in the specified ratio.

It could be seen from the above provisions that in the Regulation 2

of 2023s, it is ecificall n in interest

hall b calculated as an Ann .ri+rr {nr +ha }arrn a{ + an whereash

such methodology was not prescribed in the Previous Tariff

Regulation (No. 1of 2019). In the Annuity computation

methodology, the Present Values of interest cost saving before

and after loan refinancing have to be worked out by considering

the discount rate at the interest rate of Post refinancing. This

exercise has to be done to examine whether the claim of loan

refinancing is beneficial to the TGDISCOMs even after passing on

the Costs associated with loan refinancing to them. Apparently, the

Petitioner has not carried out such exercise. Also, if further Loan

Refinancing is taken up by the Petitioner in the FY 2025-2681 FY

2026-27, then the Regulation No.2 of 2023 allows the Petitioner to

make such a claim. Without making any such effort, the Petitioner

is not entitled to make a claim on sharing ains of Loan

C F ENGINEER
IPC&RAC TGSPDCL

Corporate Office, 6-1-50,
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