
 
 

 
TELANAGANA STATE ELECTRICITY REGULATORY COMMISSION 

5th Floor, Singareni Bhavan, Red Hills, Hyderabad-500 004 
 

O. P. No. 5 of 2016 
 

Dated: 05.07.2016 

 
Present 

 
Sri Ismail Ali Khan, Chairman 

Sri H. Srinivasulu, Member 
Sri L. Manohar Reddy, Member 

 
Between 
 

The Chairman & Managing Director 
Southern Power Distribution Company of 
Telangana State Limited, Corporate Office, 
Mint Compound, Hyderabad.  
 
The Chairman & Managing Director 
Northern Power Distribution Company of 
Telangana State Limited, Vidyut Bhavan, 
Nakkalagutta, Hanumakonda, 
Warangal.                   …   Petitioner 
 

And 
 
Nil                                                                                       …           Respondent 
 

This petition has come up for hearing on 15.06.2016. Sri Y. Rama Rao,   

Counsel for the petitioner appeared along with Smt. Priya Iyangar, Advocate on 

15.06.2016. 

ORDER 

This petition is filed under Section 86 (1) (b) and Section 62 of Electricity Act, 

2003 read with Regulation 8 of APERC (Conduct of Business) Regulations, 1999, 

Regulation 6 (b) (1) of APERC RPPO Regulation 1 of 2012 as adopted by TSERC 

vide regulation No. 1 of 2014, dated 10.12.2014, for computation of pooled cost of 

power purchase of the year 2014-15 to be considered for the year 2015-16. 



 
 

2. The petitioners stated that the APERC, in exercise of the powers conferred 

under Section 61, 66, 86 (1) (e) read with Sec 181 of the Act, 2003, notified Regulation 

No. 1 of 2012, dated 21.03.2012. The Commission after its formation during 2014 and 

also with the powers conferred under section 181 of Act, 2003, A. P. Reforms Act 1998 

and Andhra Pradesh Reorganization Act, 2014 etc., issued Regulation called as 

TSERC (Adoption) Regulations. The said Regulation No. 1 of 2014, dated 10.12.2014, 

adopted all regulations, decisions, directions or orders, all the licenses and practice 

directions etc., issued by the erstwhile APERC as in existence and in force should 

apply as mutatis-mutandis, until any of the Regulation / order / direction etc, are 

altered, repealed or amended having the jurisdiction of State of Telangana. 

 
3. The petitioners stated that as on date, the Regulation 1 of 2012, that is 

Renewable Power Purchase Obligation that is RPPO (compliance by purchase of 

renewable energy / renewable energy certificates) Regulation issued by erstwhile 

APERC is still in force in the State of Telangana. It is further stated that as per the said 

regulation ‘pooled cost of power purchase’ means the weighted average pooled price 

at which the distribution licensee has purchased electricity in the previous year from 

all the long-term energy suppliers, excluding the purchases based on liquid fuel: The 

said RPPO Regulation at Section 3, inter-alia, stipules as follows which is extracted 

below.  

“….. 
3.1 Every Distribution Licensee shall purchase Renewable energy sources, at 

the generic tariff rates determined by the Commission, for purchase of 

electricity from different types of renewable energy sources, a quantum of not 

less than 5% of its consumption of energy, during each of the years from 2012-

13 to 2016-17 (each year commencing from 1st April of the Calendar Year and 

ending on 31st March of the subsequent Calendar Year), provided that the 

purchase of Renewable Energy Certificates issued under the Central Electricity 

Regulatory Commission (Terms and Conditions for recognition and issue of 

Renewable Energy Certificate for Renewable Energy Generation) Regulation, 

2010 as amended from time to time, shall also be treated as fulfillment of the 

Renewable Power Purchase Obligation (RPPO) prescribed herein;  

 



 
 

Provided that a minimum of 0.25 percentage point out of the 5% Renewable 

Power Purchase Obligation (RPPO) above specified, shall be procured from 

generation based on solar as renewable energy sources.” 

 
4. The petitioners stated that as seen from the stipulations provided under the 

Regulation 1 of 2012, the obligated entities, including state licensees shall have to 

purchase the renewable energy certificates from Power Exchange of India to the 

extent quantity, left over after meeting its renewable energy from all NCE sources in 

the state at the generic tariff or tariff agreed to by erstwhile ERC. Alternatively, the 

renewable energy developer engaged in business of generation of energy in 

renewable energy certificates mechanism, is eligible to get renewable energy 

certificates from the state nodal agency (SLDC) as per MNRE notified new and 

renewable energy technologies, subject to fulfillment of terms and conditions for REC 

accreditation. 

 
5. The petitioners stated that accordingly, the RE generator engaged in the 

business of renewable energy certificates, as per Regulation No. 1 of 2012, inter-alia,  

may conclude a long term power purchase agreement (REC PPA) at ‘pooled cost’ that 

may be determined by State ERC, year on year. The clause 6 of Regulation stipulates 

as to the procedure for determination of ‘pooled cost’ for a particular year upon 

submission of petition by DISCOMS on or before 30th April of that year. 

 
6. The petitioners stated that apart from the above, the Government of Telangana 

(GoTS) launched Telangana State Solar Power Policy, 2015 in line with its prestigious 

TS-iPASS (Industrial Policy) w.e.f. 01.06.2015, wherein the ‘Solar net metering facility, 

besides others, was announced for a period of 25 years. As per the said policy, the 

consumer who adopts the solar net metering facility would be paid at the tariff of 

‘pooled cost’ determined by TSERC, subject to monthly billing and settlement in a 

year. 

 
7. The petitioners stated that notwithstanding the above, as per Regulation No. 2 

of 2006 read with Regulation No. 1 of 2014 of APERC and as adopted by TSERC, the 

unutilized banked energy as on 31st January for the period from 1st April to end of 31st 

January of each financial year, shall be purchased by TSDISCOMS at 50% of the 

pooled cost applicable for that financial year, as determined by the Commission from 



 
 

renewable energy power plants, viz., mini hydel, wind and solar falls under the 

jurisdiction of distribution licensee.  

 
8. The petitioners stated the details of the purchased electricity in the previous 

year 2014-15 from all the long-term energy suppliers, excluding the purchases based 

on liquid fuel purchases, the purchases from the traders, short-term purchases and 

purchases from the renewable sources. 

 
9. The petitioners have stated the Commission is prayed to pass necessary 

orders: 

“For determination of ‘pooled cost’ for the financial year 2014-15 to be 

considered for FY 2015-16 to enable TSDISCOMS to enter into REC PPAs / 

net metering agreement with the NCE solar sources for supply of electricity at 

‘pooled cost’ for the existing and upcoming projects in the year 2015-16 in the 

DISCOMs area and payment of 50% of pooled cost to the RE generator 

mentioned in Regulation No. 2 of 2006 read with Regulation 2 of 2014 of 

APERC and as adopted by TSERC by its adoption Regulation No. 1 of 2014.” 

 
10. We have heard the counsel for the petitioner and also perused the filing made 

by the petitioners.   

 
11. In order to decide the matter we may gainfully refer to the relevant provision in 

the Regulation No. 2 of 2012 as adopted by the Commission in regulation No. 1 of 

2014.  

 

“Pooled Cost of Power Purchase’ means the Weighted Average Pooled price 

at which the Distribution Licensee has purchased electricity in the previous year 

from all the long term energy suppliers excluding the purchases based on liquid 

fuel. 

Provided that the purchases from traders, short-term purchases and purchases 

from renewable sources shall not be taken into account while determining 

Pooled Cost of Power Purchase.”  

 
12. Accordingly, the data furnished by TSDISCOMS in the above petition has been 

examined applying the definition of Pooled Cost of Power Purchase under the clause 



 
 

2(k) extracted supra. Based on the above, the Commission hereby determines the 

Pooled Cost of Power Purchase for FY: 2014-15 to be considered for FY: 2015-16 as 

Rs.3.55 / kWh. The details of calculation are shown in the annexure to this order. 

 
This order is corrected and signed on this the 5th July, 2016. 

               Sd/-    Sd/-    Sd/- 
(L. MANOHAR REDDY)   (H. SRINIVASULU)           (ISMAIL ALI KHAN) 

MEMBER          MEMBER        CHAIRMAN 
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