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(Form I)
(See clause 13 and 14)

General Heading for Proceedings
BEFORE THE TELANGANA STATE ELECTRICITY

REGULATORY COMMISSION, HYDERABAD
0. J@ C7§E NO. i, OF 2024
(To be filled by the office)

IN THE MATTER OF:

Filing of Multi Year Tariff (MYT) Petition for approval of Aggregate Revenue Requirement
and tariff for 2X600 MW Singareni Thermal Power Plant in respect of a)Tariff proposal for
FY 2024-29 in each financial year of the control period commencing from 01.04.2024 to 31%
March 2029 in accordance with sections 62 and 86.1 (a) of Electricity Act 2003 read with
Telangana State Electricity Regulatory Commission (Multi Year Tariff) regulation 2023 and
b)True up of FY 2022-23 in terms of Section 62 and 86.1 (a) of Electricity Act 2003 read
with Telangana State Electricity Regulatory Commission (Terms and Conditions of

Generation Tariff) regulations, 2019.
AND IN THE MATTER OF:

The Singareni Collieries Company Limited (SCCL): Kothagudem Collieries, Bhadradri
Kothagudem Dist, Telangana State - 507101; Represented by its authorized representative

i.e., Director Finance, SCCL.

PETITIONER
AND

1. Southern Power Distribution Company of Telangana Limited (TSSPDCL): Corporate
Office: # 6-1-50, Mint Compound, Hyderabad, Telangana-500 063.

2. Northern Power Distribution Company of Telangana Limited (TSNPDCL): H.No: 2-5-
31/2, corporate Office, Vidyut Bhavan, Nakkalagutta, Hanamkonda, Warangal,
Telangana- 506001

RESPONDENTS

N. BALRAM,IrRs
DIRECTOR (FINANCE)
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G (Form II)
(See clause 14 and 15)
General Heading for Proceedings
BEFORE THE TELANGANA STATE ELECTRICITY

REGULATORY COMMISSION, HYDERABAD

O . caskNo. 4}— OF 2024
(To be filled by the ‘office)

IN THE MATTER OF:

Filing of Multi Year Tariff (MYT) Petition for approval of Aggregate Revenue Requirement
and tariff for 2X600 MW Singareni Thermal Power Plant in respect of a)Tariff proposal for
FY 2024-29 in each financial year of the control period commencing from 01.04.2024 to 21*
March 2029 in accordance with sections 62 and 86.1 (a) of Electricity Act 2003 read with
Telangana State Electricity Regulatory Commission (Multi Year Tariff) regulation 2023 and
b)True up of FY 2022-23 in terms of Section 62:nd 86.1 (a) of Elect;'i_c;f& Ac?r?{i_()-??ead

with Telangana State Electricity Regulatory Commission (Terms and Conditions of

Generation Tariff) regulations, 2019.
AND IN THE MATTER OF:

The Singareni Collieries Company Limited (SCCL): Kothagudem Collieries, Bhadradri
Kothagudem Dist, Telangana State - 507101; Represented by its authorized representative

i.e., Director Finance, SCCL.
PETITIONER

AND
1. Southern Power Distribution Company of Telangana Limited (TSSPDCL): Corporate
Office: # 6-1-50, Mint Compound, Hyderabad, Telangana-500 063.
2. Northern Power Distribution Company of Telangana Limited (TSNPDCL): H.No: 2-5-
31/2, corporate Office, Vidyut Bhavan, Nakkalagutta, Hanamkonda, Warangal,

Telangana- 50600.
RESPONDENTS

Affidavit verifying the Petition

I, Shri N.MBalra};l, son of N. Hunya aged 43 years residing at Bungalow no: S-4, Bungalows

area, Lakshmidevipally, Kothagudem — 507101 do solemnly affirm and say that

1. I am the Director Finance of SCCL, the petitioner in the above matter and am duly

authorized by the said petitioner to make this affidavit.

N. BALRAM,Rs
QQN,VJ DIRECTOR (FINANCE)
"HE SINGAREN] COLLIERIES CO.L1D,
FOTHOGUGEH - 307 101
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2. I have read and understood the contents of the accompanying filings of the
proposals for Multi-Year Tariff Petition of 2 X 600 MW Singareni Thermal Power
Project in Jaipur, Mancherial, filed by Petitioner before this Hon’ble Commission
for approval of Aggregate Revenue Requirement and tariff for each financial year
within the control period comprising five years from 1* Ai)ril 2024 to 31* March
2029 and for true up of FY 2022-23. The statements made in paragraphs of the
petition accompanying affidavit now shown to me are true to my knowledge and
are derived from official records made available to me and are based on

information and advice received which I believe to be true and true.

[ Solemnly affirm at Hyderabad on 3% day of January, 2024 that the contents of the above
affidavit are true to my knowledge, no part of it is false and nothing material has been

concealed there from.

(Shri N. Balram)

Place : Hyderabad \/I'I + E)
ace : yderaba
DIRECTOR (FINANC
Date : 30.01.2024 g SINGAREN| COLLIERIES CO. LT

KOTHAGUDEM - 507 101,

ATTESTED
TTESTED

ABDUL AZIZ,BAL, LLM
ADVOCATE- NOTA Y
Appointed by the Govt. gf Indiz
Begumpet, Hyderabad/ T.S
Ph: 9652395028

MY COMMISSION EXPIRES ON 20TH NOVEMBER 2027




1. Facts of the Case:

This petition is filed for approval of Aggregate Revenue Requirement and tariff for 2X600

MW Singareni Thermal Power Plant for each financial year within the control period

comprising five years from 1% April 2024 to 31° March 2029 in accordance with sections 62

and 86.1(a) of Electricity Act 2003 read with Telangana State Electricity Regulatory

Commission (Multi Year Tariff) regulation 2023 and for truing up of FY 2022-23 in terms of

Section 62 and 86.1(a) of Electricity Act 2003 read with Telangana State Electricity

Regulatory Commission (Terms and Conditions of Generation Tariff) regulations, 2019.

2. The details of Petitioner are respectfully submitted as under:

II.
III.

Iv.

Name and Address of Applicant: The Singareni Collieries Company Limited
(SCCL), Kothagudem Collieries, Bhadradri Kothagudem Dist, Telangana State -
507101

Primary Business of the Applicant: Coal Mining

Details of Distribution Licensee purchasing power:

a. Southern Power Distribution Company of Telangana Limited
(TSSPDCL): Corporate Office: # 6-1-50, Mint Compound,
Hyderabad,Telangana- 500063.

b. Northern Power Distribution Company of Telangana Limited
(TSNPDCL): H.No: 2-5-31/2, Corporate Office, Vidyut Bhavan,

Nakkalgutta, Hanamkonda, Warangal, Telangana- 506001.
Details of Generating Company: The Singareni Collieries Company Limited
(SCCL): Kothagudem Collieries, Bhadradri Kothagudem Dist, Telangana State -
507101.
Name and Location of the Generating station for which Aggregate Revenue
Requirement and tariff to be determined, is as follows:
a. Name/Location of Generating Station: Singareni Thermal Power Project
(STPP), Pegadapalli (V), Jaipur Mandal, Mancherial District, Telangana
b. Total existing unit wise installed capacity in MW: Unit-I: 600 MW,  Unit-
I1: 600 MW
c. Nature of Generation plant: Thermal

d. Type of primary and secondary fuel:

Q@M N. BALRAM, RS
DIRECTOR (FINANCE)

*HE SINGARENI COLLIERIES CO.LTD,,
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i.  Primary Fuel: Coal
ii.  Secondary Fuel: Light Diesel Oil/Heavy Fuel Oil
e. Commercial operation of units:
i.  Unit-1: 25.09.2016
ii.  Unit-1I: 02.12.2016
f. Proposed capital cost: As per details attached herein.
g. Details of project loans: As per Details of Project Specific Loans attached
herein.

h. Year-wise Interest during Construction: As per attached form.

3. Grounds of the case:

The Petition for a) MYT for FY 2024-29 and b) Truing up for FY 2022-23 is filed in
accordance with Sections 62, 86.1(a) and 86.1(b) of The Electricity Act 2003.

The MYT proposal (FY 2024-29) is submitted as required in terms of TSERC Multi Year
Tariff regulation, 2023. The truing up proposal of the FY 2022-23 is submitted as required in
terms of TSERC regulations 01 of 2019.

It is to state that both the proposals in this tariff filing are submitted in compliance with the
timelines provided in clause 6 of TSERC MY regulation 2023.

While filing the present Aggregate Revenue Requirement /tariff proposals, The Singareni
Collieries Company Limited has endeavored to comply with the various applicable legal and
regulatory directions of this Hon’ble Commission including the directions contained in the
Conduct of Business regulation 2015, TSERC Terms and Conditions of generation Tariff
regulation 2019 (regulation 1 of 2019) and TSERC (Multiyear tariff) regulation 2023 issued
by Hon’ble TSERC.

Based on the information available, the applicant has made bona-fide efforts to comply with
the directions of the Hon’ble Commission and discharge its obligations to the best of its
abilities. However, should any further material become available in the near future, the
applicant reserves the right to file such additional information and consequently amend/revise

the application.
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4. The Background of the petition

The Singareni Collieries Company Limited (SCCL) is a coal mining company incorporated
under the companies Act 1956. The company is owned by the Government of Telangana with
51.096% Shareholding. The other Shareholders of the company are Government of India
(48.902%) and Private shareholders (0.002%).

SCCL has entered in the business of power generation by setting up a 2X600 MW Coal based
Thermal Power Plant, namely Singareni Thermal Power Plant(STPP) in Jaipur of Mancherial
District. The units of STPP achieved COD during financial year 2016-17 in the dates as

mentioned below.

COD Unit-I: 25.09.2016
COD Unit-II: 02.12.2016

SCCL had entered into a Power Purchase Agreement (PPA) with two Distribution companies
of Telangana for the power generated from STPP which will be sold to them at a tariff
decided by Hon’ble Telangana State Electricity Regulatory Commission (TSERC). The PPA
shall remain valid for a period of 25 years from the COD of the last unit (unit-1I). The copy of

PPA is attached as Annexure-A.

TSERC vide its tariff order dated 28.08.2020 trued up the capital cost and fixed charges for 2
x 600 MW STPP up to 31.03.2019 and determined the tariff for STPP during MYT period of
FY 2019-24. The order copy is attached as Annexure-B.

The Hon’ble Commission had also carried out the Midterm review of control period FY

2019-24 and issued order in respect of Midterm review on 23.03.2023.

Further, it is to kindly state that this Hon’ble Commission has issued new tariff regulation for
the control period FY 2024-29, and in terms of this a generating entity/ petitioner is required

to file petition for truing up of 2022-23 of present MYT period prior to 31.01.2024.

Accordingly, STPP is herein submitting this tariff petition containing the proposal for truing
up in FY 2022-23, besides the proposal for Multiyear tariff for the period FY 2024-29.

At the outset, it is submitted that the true up orders dated 23.03.2023 passed by this Hon’ble
commission in respect of the period 2019-20 to 2021-22, have been challenged in the APTEL

by the STPP, but the said orders/appeal proceedings are absolutely unconnected and

BALRAM,IRS
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disjuncted to the present proceedings viz, true up of 2022-23 and the multiyear tariff
proposed for the period 2024-29. The present proceedings are governed by the latest
regulation 2 of 2023 passed by this Hon’ble Commission where as earlier true up order is

governed by the earlier regulation TS 01 of 2019.

5. Enabling Regulations

SCCL has submitted tariff petition comprising the proposals for truing up of tariff during FY
2022-23 and for Multiyear tariff in control period FY 2024-29 which is within the jurisdiction
of Hon’ble TSERC. As per section 62, appropriate commission can determine the tariff for
supply of electricity by a generating company to a distribution licensee. Further the Hon’ble
state electricity regulatory commission shall determine tariff for generation and sale of

electricity within the state as per section 86.1(a).

The Hon’ble TSERC has issued Telangana State Electricity Regulatory Commission
(Multiyear tariff) regulation 2023 (Regulation 2 of 2023) for determination of tariff in the
next control period of 2024-29 and provided clause 1.5 in the aforementioned regulation
clearly mentioned that determination of Aggregate Revenue Requirement (ARR) and tariff
for previous periods shall be govern by the provisions of regulations and guidelines in force

during that relevant period.

In view of above, the Hon’ble commission is required to determine the tariff of STPP during

2024-29 as per TSERC Regulation 2 of 2023 and to allow truing up of FY 2022-23.

It is also kindly stated that STPP is entitled to bill the beneficiaries at the tariff approved by
the Commission as on 31.03.2024 till approval of MYT tariff by the Commission as per the

provision given in clause 38.4 of 2 of regulation 2023.

6. Capital cost claimed in the truing up petition of FY 2022-23 and MYT petition for
FY 2024-29.

The Hon’ble Commission issued order for Midterm review on 23.03.2023 allowing the final
capital cost at the end of financial year 2021-22 as Rs.7745.32 Cr in Table 3.7 of the

aforesaid order.

N. BALRAM,IRS
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As stated above SCCL is filing said appeal on limited issues against MTR order dt
23.03.2023 to the extent of truing of FY 2019-20 to FY 2021-22 with reference to the earlier
regulation. Accordingly based on the outcome of the appeal the closing and opening of
capital cost in true up of FY 2022-23 may also undergo change. However, without prejudice
to the above said grounds, the present petition is filed based on the capital cost as allowed in

said MTR order by this Hon’ble Commission.

Accordingly, the opening capital cost for truing up of FY 2022-23 shall be Rs.7745.32 Cr and
the detailed capitalization in this period of FY 2022-23 is provided in Annexure-C. This also
contains estimated additional capitalization for FY 2023-24. It is to kindly state that the
opening capital cost for the purpose of Multiyear tariff petition for FY 2024-29 shall be
arrived upon by adding the estimated additional capitalization for FY 2023-24 with the

closing capital cost in FY 2022-23 claimed now in the truing up petition.

The Hon’ble Commission also issued order on the capital investment plan from FY 2024-25
to FY 2028-29 where other than deferring the final approval for FGD system, it also gave
liberty to SCCL for undertaking capital works for complying CEA regulations. The relevant

portion is reproduced below:

“4.222 oo . If the need arises, SCCL may seek the approval of the Commission
Jor undertaking the capital works required for complying with CEA Regulations in
accordance with the provisions of the Multi Year Tariff Regulation to be issued by the

Commission.”

Further, SCCL in its application for Capital investment plan respectfully submitted before
this Hon’ble Commission that, it may be allowed to submit revised capital investment plan if
the regulations of the coming control period gets amended by the Hon’ble Commission. The

relevant portion from the aforementioned submission is given below:

“7) Further, if the applicable tariff regulation or any other related regulations as to control
period gets amended by the Hon'ble Commission, STPP craves leave to submit a revised

petition on that ground.”

The Hon’ble Commission issued new MYT regulation for FY 2024-29 where the clauses
seeking capital investment approval/additional capitalization have been modified. Hence,
SCCL is claiming needful additional capitalization under the relevant clauses of the new

MYT regulation.

N. BALRAM,IRs

DIRECTOR (FINANCE)
\ THE SINGARENI COLLIERIES CQ.LTZ.

#OTHAGHDEM - 507 101,

\.‘}.‘ v



®

Accordingly, the additional capitalization required for compliance of CEA regulation and
other additional capitalization proposal in terms of new MYT regulation (2 of 2023) is

attached as Annexure-D.

7. Computation of return on equity

It is to submit that STPP has considered on 30% of the capital cost as equity as specified in
the provision of regulation of MYT tariff regulation 2023. The relevant portion is reproduced

below:

“27.1.............Provided that in case of generating entity, Licensee, and SLDC, if any fixed
asset is capitalised on account of capital expenditure project prior to 01.04.2024, debt-equity
ratio allowed by the Commission for determination of tariff for the period ending 31.03.2024

shall be considered”

Regulation 29.2(a) of Telangana State Electricity Regulatory Commission (Multi Year Tariff)
Regulation, 2023 provides that the base rate for computation of return on equity shall be
15.5%. Further, the base rate of ROE is required to be grossed up with the effective tax rate

as per clause 30.1.

Accordingly, the return on equity is computed by applying base rate of return as 15.5% and

effective tax rate of 25.71%.

The return on equity claimed for 2024-29 is given below:

FY FY FY FY EY

Financial Year 2024-25 2025-26 2026-27 2027-28 | 2028-29

Return on Equity (In | 445 5o 486.33 486.33 48633 | 48633
Crores)

The ROE for FY 2022-23 was computed based on regulation 9 & 11 of Telangana State
Electricity Regulatory Commission (Terms and Conditions of Generation Tariff) regulations,

2019.
8. Interest and financing charges on loan.

The Hon’ble commission in the order on midterm review allowed refinancing of loan in

respect of STPP and allowed interest on loan accordingly. STPP claims the sharing of gains

. BALRAM,IRs
DIRECTOR {FINANCE)
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accrued due to refinancing in the truing up of FY 2022-23 by applying regulation 12 of TSO1
of 2019.

The interest and financing charges on loan for MYT period 2024-29 have been computed as

given in clause 31 of Regulation 2 of 2023.

It is submitted that the loan outstanding as on Ist April, 2024 was computed after considering

the cumulative depreciation upto 31st March, 2024 as notional repayment of the loan.

9. Claim for depreciation

It is to state that the depreciation is claimed in accordance with regulation 28 of TSERC
MYT tariff regulation 2024-29. The beginning value base of the capital cost for the purpose

of depreciation was considered as Rs. 7805.62 Crore.

The depreciation rates for different assets for each financial year was computed based on the
asset capitalization schedule as considered in this multiyear tariff petition adopting the
straight-line method of depreciation computation and rates specified in annexure I of MYT

regulation 2023.

It is stated that the balance depreciable value as on lst April, 2024 was computed by

deducting the cumulative depreciation claimed upto 31st March, 2023.

The depreciation claimed for the FY 2024-29 is given below:

: FY FY FY
Particulars 2024-25 2025-26 2026-27 FY 2027-28 | FY 2028-29
Depreciation (In | 443 55 404.17 404.17 404.17 404.17
Crores)

The depreciation for FY 2022-23 was computed based on regulation 10 of Telangana State
Electricity Regulatory Commission (Terms and Conditions of Generation Tariff) regulations,

2019 by adopting straight line method and depreciation rates Specified therein.

10. Interest on working capital:

The Interest on working capital for STPP has been worked out in accordance with regulation

13.1 to 13.4 of Multiyear tariff regulation for 2024-29.

ALRAM, RS
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The coal & oil component of working capital have been computed based on 20 days coal
stock for non-pit head stations corresponding to target availability or maximum storage
capacity whichever is lower and cost of coal for 30 days of generation corresponding to target

availability and 1 month’s cost of secondary fuel for target availability.

The maintenance spares @1% of GFA expenses, | month’s normative O&M expenses and
forty five days receivables have been added with the above to arrive at gross working capital.
Net working capital has been worked out by subtracting 1 month’s payable for coal & oil

computed at target availability from gross working capital.

The rate of interest on working capital has been computed as 10.04% which is 150 basis point

more than the 1-year MCLR of SBI as on January, 2024,

The Interest on working capital claimed for the FY 2024-29 is given below:

Particulars e FY HY FY FY 2023-
2024-25 2025-26 2026-27 2022-23 24
Interest on Working
Capital (Rs. Crores) 96.66 96.59 96.49 96.37 96.39

The Interest on working capital of STPP during truing up period of 2022-23 has been

computed as per clause 13.1 to 13.4 of Multi-year generation tariff regulation 2019-24.

11. Operating and Maintenance (O&M) Expenses

The claim for Operating & maintenance expenses for FY 2024-29 has been made in specified

trifurcation of R&M, Emp and A&G Expenditure based on actual values of the past control

period after applying the formula provided in clause 45 of TS 02 of 2023.

The total O&M expenditure as claimed for 2024-29 is given below:

(In Rs.Crores)

SI FY FY FY FY FY
No Item 2024-25 2025-26 2026-27 2027-28 208-29
1 Employee Expenses 170.09 179.03 188.44 198.35 208.78

2 A&G Expenses 59.73 63.27 67.02 70.98 75.19

Lo

. BALFAM,iRs

DIRECTOR (FINANCE)
ENI COLLIERIES €O, LTD.
KOTHAGUDEM - 507 401,

THE SINGAR




5 R & M Expenses 126.38 133.86 141.79 150.19 159.08

Total O&M Expenses 356.20 376.17 397.25 419.52 443.05

The O&M expenditure of STPP during truing up period 2022-23 has been computed as per
clause 19 of TS regulation 01 of 2019.
12. Operating Norms:

The following norms have been adopted from the norms provided in regulation TS02 of 2023

for FY 2024-29:

Thermal Unit STPP
Normative Annual Plant Availability Factor % 85.00%
(Target Availability)
Normative Annual Plant load Factor (for % 85.00%
computation of incentive)
Gross Station Heat Rate Kcal/kWh 2,300
Secondary fuel oil consumption ml/xWh 0.5
Auxiliary energy consumption % 5.75%
Transit and Handling Losses % 0.80%

The norms for truing up period was already approved by the HOn’ble commission’s order
dated 28.82020 in para 5.2.8.These approved norms for FY 2022-23 has been used for

computation of tariff claims.

13. Energy Charges:

The energy charges have been computed based on regulation 46.B of Multi Year Tariff
Regulation 2024-29.

It is stated that the estimated energy charge for the first year of control period has been

worked out based on coal & oil data for September-2023, October-2023 & November-2023.

N. BALRAM,IRs
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