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BEFORE THE HONOURABLE TELANG-ANA STATE ELECTRICITY
REGULATORY COMMISSION, HYDERABAD

Fetition"No. I LT
ln

O.P. IVo. 23 af ?OLG

In the matter of
Pctition for dctermination of Additional Surcharge to bc levied on Opcn

Acccss conslrmers as per prorrisions of the Electricity Act, 2003 anci Nationai

Tariff Policy, 2076 for the Financial Year 2017-18.

AND

In the matter of
The Northern Power Distribution Company of Telangana Limited
2-5-3i 1 2, Nakkalagutta,
Warangal - 506001

.. ... Petitione r

APPLICATION

The appiicant respectfully submits as uncler:

1" The Licensec has filed the Aggregate Revenue Requirement (ARR) and

Tariff Proposals for Retail Supply Business for FY 2OI7-18 on

30.11 .2016 and 13.0tr.2077 respectively and the same have been taken

i,.n record by the Commission anci assigned O.P. No. 23 of 2016. The

Licensee in its ARR fiiings prayed the Hon'ble Comrnission to ailow

aciditional tirne fo;: filing Additional Surcharge Proposals separately. The

licenscc no'n sutrmits the application for cietermination of Additional

Surcharge to be levied on Open Access consr-lmers as per provisions of

the trlectricity Act, 2003 and National Tariff Policy, 2016.

2. As per section 42 41 of Electricity Act, 2OO3 the State Regulatory

Commission may specify the additional surcharge to be levied on the

open access consr:"mers tc enable the licensee to recever its fixed costs

arising erut of its obligation to supply"

-A trL-+/dts-.'f
Ciriel G erierri Itr.rGi(-
rPc & nAC TSi{PDC.L

WARANGAI



.r.

Sec 42(4):"Vv'here tlre State Commissian permits a corlslirrler ar clrzss a-f

consumers tc receiue suppty of electricity from a person otkter than the

d.istibution licensee or{ his area o{ supply, such cansltn-t€r shatt" be liabte to pay

en cld"d,itianal su-rcharqe on t!rc charges of wheeling, as may be speci.fied by the

State Cammissiorl, t-6 meet ttLe fixed cost of such distribution licensee arising out

of his obligationto supply",

As per Andhra Pradesh Electrieity Regulation Commission Regulation No"

2 af 2OO5 which is applicable to Telangana state as per Regulation no. 1

af 2OL4 of Telangana State Regulation corrrmission, the distribution

company can fiLe for additional surcharge.

Clause ].7"1.4:"'l-he open access user shall also be liable

Lo paA ad"d.itional surcharge ort charges of uLteeling as mag be specified by the

commission from time to time u.nder section 42(4) of the Act, in case open access

i-q sought for receiuina supplA from a person other tltan d"istributiott licensee

ansing out of his ohligation tet supplg"

Further, the National Tari:if Policy (NTP) Notified by Ministry of Power on

28th January, ?ALG has the following provision on the Additional

Surcharge Ciause 8.5.4: "I'he additionai surcharge for obligation to supplg as

per section a2ft) of the Act should become applicable onlg if it is conclusiuelg

demonstrated that the obligcttion of a licensee, in terms of existing pouer

purchase comrnitments, has been and continues to be slra.nded, or there is an

unauoid-able abligatioru and incidence to bear rtxed cosls consequent to such a

contract. 'tlte fixed cosis rela.ted to netutork assets utould be recouered through

tuheeling charqes" "

It is submitted that for FY 2017-18, the Liccnsee has tied up considerabie

quantum of powci: procurcmr:nt from various sources in order to provide

rcliabie and quaiit5r power supply to all the consumers in the state without

any load shedding. Thc Installed capacity of the power procurement from

conventionerl sources was 10,869 MW in FY 2A16-17.

Further, the statc has made significant capacity addition from renewable

sources to utilize rcncwable rncr5/ potential present urithin thc state. In FY

2}tr"6-77, totzrl of 1,400 M\\r capacity would be avaiiablc from rcnewakrle

sources.Thus thc total inst;,-1led capacity of thc state from aii sources
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(Convcntional "rnd Non-Conventional) isl2,269 I\4W (i0,86,9 MV/ from

Conyentional and 1,400L{W frorn Non-Convcntiona-l sources)in FY 2A16-lV.

The peak d.emzLnri for elcctricity in the state for trY 2015-16 was 6,849 MW

and for FY 2C16-17 the pcak demand recordedwas 9,191 MW on 31"t March

2017 " The Licensce has made all efforts in meeting the peak dcmand withor-rt

any rcstrictions. This was possitrlc only through advance planning a::d

contracting of adcquate quantities of power with regulatory approval.

Further, to mcct ihc futurc demzrnd of the Statc, Statc Utilities havc' ticd up

adequate power from various sourccs. In 2077-18 state is expccted to add to

ttre capacity to the tunc of 2 ,7 43 MW ( 1 , 1 59 MW from Conventional and 1 ,584

I\ziW from Non-Conventional sources). Hencc total installed capacrty of the

sLate in FY 2017-i8 would be 14,595 MW (including the reduction of 230.75

MW in tlre capacity of CGS Stations).

It is further submitted that fcrr FY 2017-18,that through its advance planning,

:fue Liccnsee has contracted for adequate quantities of power to mcet thc.

cxpcctcd growth in pcak demand . This wiil enable the Licensee to supply

qua-lity and reliable power to zril consumers without any load shedding for the

cnsuing yea,r.

1O. The Licensee humbly suhmits that for FY 2016-17, Hon'b1e commission

approved sales of 11,558 MUs for FIT-I general category at state ievel.

i-Iow-errer, both the TSSPDCL and TSNPDCL licensees have recorded the totzrl

sa-les of 9,151MUs under the aforementioned category with a decrease of

2,406 MUs from thc approved levei. This decrease is mainly due to open

acccss sales. Similar trcnd was also observed in FY 2015-16.

Ail valucs in Million Units

Sales
FY 2015-16 FY 2016-17

Approved Actual Approved Actual
Hr-r(A)
(Gcnererl)

17,592 la,132 1 1,557 9, 151

Difference
Actual and
approved
sales

7,464 2,406

Open Acccss
WithdrawaL
units

942 2,134

IPC & BAC TS[\]PDOL.,
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Li. in FY 2016-77, atotal of 2,135 MUs were procured via open access registering

a grovrth rate of more than 100 per cent. Thc Licensee humbly submits tlLat

or.erall rcvcnue and ccsts of Licensee is adversely effected due to significant

inc::case in open acccss sa-1cs. Thc Liccnsec stands to pay the fixcd charges

and penaity to the generator even in the event of any reduction in energr

dispatch from the generator due to drop in demand from consumers who have

contractcd power through open access' Hence the opcn access salcs is leading

to undermine the recovery of the costs incurred try the Licensee which rpay

have an impact over the qualit5r of powcr supply to other consumers'

Licensee humbly subrnits that while filling ARR for FY 2077-18, licensee

understoctd lhat significant portion of opcn acccss sales would come track to

the grid. Hcnce the state DISCOMs had assumed a growth rate oi 12ok for HT

- I (A) industrial szrles at state levc1. If no additionaL surcharge is applied on

the open access seiles, it is expectcd that HT - I (A) industrial sales may see a

decline in saLes from the licensee in spite of projected growth rate of l2oh'

in FY 2A16-17, state saw tota-l open acccss sales of 2,135 MU with monlh-wise

safes as described in below tatrLe.

SN Month
Open access sales LryE

TSSPDCL TSNPDCL Totatr

1 Apr- 16 I L"t 0.0 7 7.7
r')
Z Mav-16 99.6 U.L) 99.6

i) Jun- 16 195.8 0.0 195.8

4 Ju1- i 6 206.6 0.0 206.6

5 Aue- 16 243"L 0.0 243.1

6 Scp- I 6 213.7 1'7
L,I 215.4

7 Oct- 16 208.3 3.5 2ri.8
8 Nov- i 6 162"4 1"6 164.O

9 Dcc- 16 161.0 2.9 153.9

10 Jan-17 i89.3 2.2 191 .5

11 Feb- I 7 221"4 J,I 224.5

tz. Mar- i7 146.O 1.0 147 "A

Total 2118.8 16.1 2L34.9

Licensee humbiy submits that power is procured at Telalgana state level by

TSPCC. Thc power procured is then split betu,'een TSSPDCL and TSNPDCL in

ratio of 7cr.:i5 lo 29"45" Telangzrna state Load i)ispatch center (TSSLDC)

schedulc the differcnt plants as per the ioad. obsen'ed at state lcvel' Flencc the
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Licensr:e humbly submits that calculations are pcrformcd at State level and

Lii-c common lor both thc DISCCMs.

I"5. The licensee thcreforc proposcs to 1er,y additionai surcharge on the consumers

urho procurcs power from Open Acccss as computed be1ow. Licensee would

Iike to submit the below methodologg for additional surchargc calculation"

Component

Total power purchasr: cost for FY
2A17- iU as {iled

Fixcd cost including rcncwables and INR i3,898 crore
I hvdrol"
l-

INR 24,421

7.542 MW
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r Avcrage Peak dcmand of *state met
, FY 20L6-17

Peak Dcmand of the state met in FY
201.6-17

I Fixed cost to be recovered
(b"i00001c1t2)

Fixcd cost recorzercd via Fixed charges

Fixed cost to be recovered via
additional surcharge {f-e}

Fixed cost to be recovered via

I "dditi:"1j1_:1h"'e" tei.lo]

, additional Surcharge assuming
80% LF ofopen access capacity

The licensees would like to submit that the above table reflects the fixed cost

commitment arising out of the power purchase agreements entered. Details of

Iixcd cost of power procurement are furnished in Annexure - i.

In addition to the above the liccnsees have the ilxed cost commitment arising

out of its obligation to maintain a robust distribution network as weli as

paymcnt of transmission r:harges to Telangana Transco. The fixed cost

commitment due to these factors is INR 7,245 crores. However, licensees have

not included these costs while zrriving at additional surcharge"

16" Licensee humbly submits that Electricitlr Act, 2003 and Nationa-l Tarilf Policy,

2016 empower the d"isr'Lribution companies to 1er,y thc additiorraL surcharge on

open acccss corisumption to rccover the fixed costs incurred rlue to obligation

of power supply.

9,19L MW

INR 1,515 per kVA per month

INR 390 pcr kVA pcr month

INR" 1,125 per kVA per month

INR 37"5 per kVA per day

INR 1.95 per kVAh

Value

IPC & RAC TS'NPDCI.,
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Licensee not onl)r: committed to promote open access consumption but zrlso

obligated to ensure that under-recovery of the fixed cost cornrnitment does nnt

have adverse impact on the other consumers" Under recovery of fixed costs

rvouid. hinder thc Liccnsce in carrying out the necessar5r investments for

supplying quality and reliable por.ver tr: consumers.

Prayer

Hence, thc Licensee humbly prays the Hon'bie Commission to permit the

iccovery of additional surcharge of INR 1.95 per kVAh as highlighted in the

table above to safeguard the interest of a-11 other consumers.

lPe & t',i',ti
Vr, A i:).itri'i ti t-\ L.

Place: Warangal
Date tIS:.O6"2OLT



BEFORE THE HONOURABLE']TELANGItrNA S']TATE ELECTRICI?Y
REGULATORY COMB{ISSION, HYDERABAD

Petitian No. lLz
in

O.F. No. 23 af 2016

In the matter of
Peti't.ir;n for determination of Additional Surcharge to be ievied on Open

Acccss consllmers as per provisions of the Electricity Act, 2003 and National

Tarilf Policy, 2016 Ior the Financial Year 2OlV -18 "

In the matter of
The Northern Power Distribution Company of Telangana Limited
2-5-31 / 2, Nakkalagutta,
warangal - 50600 

....Petitioner

AFF'IDAVIT OF APPLICANT VERIFYING THE ACCOMPANYING PETITiON

I, Sri T" Mad"husudhan, son of late Sri T. Laxmipathi, Aged 52 years,

Occupation: Chief General Manager fIPC&RAClTSNPDCLfWatangal, R/o.

Warangal do solemnly affirm and say as follorn's:

1) I am Chief Genera"l ManagerfIPC&RAC/TSNPDCL/Warangal, I am

competent and duly autharized by TSNPDCL to affirm, swear: execute

and lilc this pctitie-rn.

i am competent and duly authorized b}' TSNPDCL to affirm' swear'

execute and file this petition"

I have rcad and understood the contents of the accompanying

Affidavit draited pursuant to my instructions" The statements made in

thc accompanying Affidavit now sho-wn to me are true to my

knowledge derived from the official records made availatrle to me and

are based on information and advice received which I believe to be

trne and correct.

DtrPONtr

2)

3)
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